










ESTABLISHED 1902 
AMERICA'S INVESTMENT AND BUSINESS WEEKLY 








In this Issue: 


INVESTING 
$10,000 
CAREFULLY 


By LOUIS GUENTHER 





PLANS FOR A BUILDING PROGRAM 
A RAIL AND REALTY PROSPECT 
PROFIT POSSIBILITIES ON THE CURB 


Masson oO 


~~ a—N oo — 


Threefold Investment 




















A pIONT ERSAS 


epeabiaee 


NSE ilte 





AS Investment Bankers, this organization 
during 1927 was a primary member of 


forty-four underwriting syndicates which dis- 
tributed a total of over 


$368,500,000 


of New Financing 


—Industrial 

—Municipal 

—Toll Bridge 

—Realty 

—Petroleum 

—Public Utility 
Our complete engineering, research, appraisal 
and financing facilities are available to sound, 


established business enterprises requiring new 
capital, 


_ HM.Byllesby & Co. 


11! Broadway 231 So. La Salle St. 
NEW YORK CHICAGO 
Soston Philadelphia Providence Detroit 


Minneapolis St. Paul Des Moines Kansas City 














< 





Cities Service 
Earnings Reach 


New High Mark 


For the year ending May 31, 1928, Cities Service 
Company reported net earnings amounting to 
$31,954,000—a new high record and a gain of more 


th 


an 14% over the previous 12 months. 


Net earnings for May amounted to $2,700,000 and 
were the largest for any May in the Company’s 


hi 


story. 


You can buy Cities Service Common Stock, on 
which over $95,000,000 in dividends have been paid, 


to 


give you a net yield of over 714% on your money. 
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Consolidated Gas Company of New York 


Notice of Special Meeting of Stockholders 


JULY 16, 1928 


NOTICE IS HEREBY GIVEN, that a Special Meeting of the stockholders of the 
CoNnsoLipATep GAs CompaANy oF New York will be held at the office of the Company, No. 
130 East 15th Street, in the Borough of Manhattan, City and State of New York, on Monday, 
July 16, 1928, at 12 o’clock, noon, for the following purposes: 

I. To authorize the increase of the number of shares of Common Stock, without 
par value, of this Company from 4,320,000 shares, the number heretofore authorized, 
to 12,000,000 shares, and the change of all the said previously authorized shares 
of Common Stock, now issued, into twice the number of shares of the same class, 
and to prescribe the terms upon which such change is to be made. 


II. To authorize the acquisition by this Company, subject to authorization by 
the Public Service Commission, of all or any part (but not less than seventy per 
cent) of the outstanding capital stock of the Brooklyn Edison Company, Inc., a 
New York corporation, by the issue, in exchange therefor, of one share of the $5 
Cumulative Preferred Stock and two shares of the Common Stock, as increased 
of this Company, for each share of the capital stock of the said Brooklyn Edison 


Company, Inc., so acquired. 


III. To determine upon the form of the certificate to be filed pursuant to the 
provisions of Section Thirty-six of the Stock Corporation Law to give effect to 
any action which may be taken by the stockholders at the said meeting with 
reference to the foregoing matters, or any of them, and to authorize the execu- 
tion and filing of such certificate. 


IV. To transact such other business as may properly come before the said 
meeting, or any adjournment thereof. 


Only holders of $5 Cumulative Preferred Stock and Common Stock, respectively, of 
record at the close of business on June 28, 1928, will 


the said meeting. 


By order of the Board of Trustees: 


New York, June 18, 1928. 








be entitled to notice of or to vote at 


H. C. DAVIDSON, 
Secretary of the Company 
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Odd Lots 


Apportioning your buying among a number of different securities is an out- 
standing feature of Odd Lot Trading. 















In diversification lies that great margin of safety welcomed by thoughtful 
investors. 


This and many other advantages of Odd Lot trading are fully explained in 
our booklet. 


Ask for F. W. 344 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


— Muir& (0 


Memb {New York Stock Exchange 
embers ‘|New York Cotton Exchange 
50 Broadway Associate Members: New York Curb Market New York 
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DO YOU HOLD 
THESE STOCKS? 


HE outlook for the stocks listed below is fully covered in our current 
Stock Market Bulletins, copies of which will be sent to you free 
of charge. 


These Bulletins discuss the immediate Stock Market Outlook—whether most 
securities will sink to considerably lower levels or are now being accumulated 
for a further broad rise. 


If you hold or are interested in any of the following securities, our current 
Bulletins should prove of exceptional value because they will tell you what 
to do at the present time—whether to buy, hold, sell or shift. 


These Bulletins discuss: 


The motor situation. Have Packard, General Motors, Hudson and Graham- 
Paige discounted all favorable factors? Will motor sales now fall off 
sharply, as they did at this time last year? Is Chrysler still an outstanding 
bargain? 


The outlook for the oils. Are the oils likely to remain dormant until fall, 
or are there indications of a substantial impending advance in such oils as 
MEXICAN SEABOARD, INDIAN REFINING, MARLAND, STAND- 
ARD OIL OF NEW JERSEY, SINCLAIR, TEXAS CORPORATION 
and INDEPENDENT: OIL & GAS? 


What should be done with the speculative rails? Should ERIE, SEA- 
BOARD AIRLINE; TEXAS & PACIFIC, ST. PAUL and MISSOURI, 

KANSAS & TEXAS still be held, or switches made into more promising 

railroad securities? 

The present position of the automobile equipment stocks. Do materially im] 
higher prices appear to be in store for BRIGGS, STROMBERG, STEWART- 
WARNER and others, or has the outlook become uncertain? 


What should be done with INTERNATIONAL NICKEL? Should all 
rallies be taken advantage of to dispose of PARAMOUNT FAMOUS, 
CONTINENTAL CAN, ELECTRIC BOAT, BURNS BROTHERS, ae 
ANACONDA, BYERS, AMERICAN CAN, NATIONAL POWER & 

LIGHT, and CONTINENTAL INSURANCE? 


The steps which should be taken with regard to NORTHERN PACIFIC, - 
STANDARD GAS & ELECTRIC, HOWE SOUND, MAGMA, CERRO 
DE PASCO and CHILI. 


If you are interésted in any of the above securities, or would like to know 
what the Stock Market is likely to do next, write today for copies of our 
current Bulletins. They will be mailed to you free upon request, together 
with a copy of our booklet, “MAKING MONEY IN STOCKS.” In addition, 
we shall be glad to send you a Special Analysis of an undervalued stock 
which should advance substantially within a reasonable time. 


SIMPLY MAIL THE COUPON BELOW 





INVESTMENT RESEARCH BUREAU, DIV. 362, AUBURN, NEW YORK 


Kindly send me_ specimen 


copies of your current Stock PONE -.nssnisievninitlaratlhisinettsinanllibpnieosinelitalsneiensinitunininsntsiaasennentaccsinsaiitie 
Market Bulletins. Also a copy 
of “MAKING MONEY IN AACS eeeeeeeeeeeeeneeenteeeeeeeeceeceeneeccenceneeeeeeeeeeeecttecnannnnnnnnennnnancnnnnesenen 


STOCKS.” This does not 


obligate me in any way. 


———————— ee 


é The Financial World i 
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The Financial World was established diffuse the truth about investments, has con- 
stantly maintained this attitude, and wilt continue to do so, confident in its belief that 
as long as it clings to this ideal it ean count upon the support of the investing public. 
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The Trend of Things 


@ General trade continues to make satisfactory progress considering the late 
season brought on by adverse weather conditions. Recent weather has been 
favorable to growing crops and new construction contracts hold at high 
levels. A good volume of business is indicated for the coming months. 


@ The artifical stringency in the money market resulted in call rates as high 
as 71% per cent. It appears probable that by the end of this week much 
easier conditions will prevail. Meanwhile the long range outlook for 


lower interest rates and higher investment prices continues favorably 
defined ; 


@ For the first time in a number of months the railroads promise for May, 
1928, a gain in net over the same month of the previous year. Due to net 
earning decline in the second half of 1927 and good traffic prospects for 
the coming months further gains in net earnings are indicated ; 


@ With transactions at a relatively low rate on the exchange during the past 
week, although some increase took place toward the end of the week, 
prices continued to firm up despite high call money rates. Investors 
should take advantage of opportunities presented by the recent reaction. 


rent volume with new construction 
contracts high and crop outlook 
improving. There is every present indica- 
tion that the second half. of 1928 will com- 
pare very favorably with. the poor second 


es continues in good cur- 


half of 1927, especially in the southwestern 
and western sections of the country. 
Political uncertainties as to nominees are 
now out of the way and both parties have 
selected men in whom the future of the 
country is safe. For many years betting 


odds have been an almost certain indica- 
ticn of the outcome and therefore it may 
interest readers to know that currently the 
odds are ten to four in favor of Hoover. 
Early in November, 1924, the odds were 
eleven to one on Coolidge. 
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@ Business Prospect 
x * x 


URRENT indexes continue to reflect 

a satisfactory volume of general trade 
despite the fact that the season is late. It 
appears probable that after July lst com- 
parisons will be much more favorable for 
two reasons. One, that business will be 
“catching up” the lag brought on by un- 
seasonable weather, and the other that 
trade entered a downswing at this time 
last year which will make for a lower com- 
parative base in coming months. Weather 
has been favorable to further crop prog- 
ress and new construction contracts thus 
far in June continue in high volume. All 
in all, the business outlook for the second 
half of 1928 is favorably defined, especially 
in the western sections of the country. 


* * * 
@ Credit Situation 
*x* * * 


ALL money got up to 7% per cent 

during the past week; this was not 
unexpected, due to the unusual preparations 
necessary to handle mid-year dividend, in- 
terest, maturity and refunding operations 
which run to an estimated total of around 
one billion dollars. The bulk of these dis- 
bursements will doubtless seek reinvestment 
and with this out of the way and assuming 
that the speculative orgy has been checked, 
there is every reason to look for a decline 
from the artificially high interest rates now 
prevailing. The longer range outlook con- 
tinues to point to lower interest rates and 
higher prices for investment securities. 


*x* * * 
@ The Railroads 
* *” 


AY, 1928, net earnings thus far made 

public indicate that this month will 
mark the turning point from decreases to 
increases for the railroads. Current car 
loadings continue to make the best show- 
ing in the West. Rather pronounced in- 
creases in car loadings are expected in the 
Southwest starting with July. The state- 











q ALFRED E. SMITH 


On going to press the nomination 
of Alfred E. Smith as Democratic 
standard bearer appears assured. 
Business has little to fear from the 
presidential candidates nominated. 




















ment of Mr. Otto H. Kahn that the eastern 
trunk line mergers would be worked out 
in a year is indicative of the definite prog- 
ress being made in that direction. How- 
ever, disregarding this factor the fact re- 
mains that on the basis of current yield and 
ratio of earnings to market price the rails 
are the most undervalued group in the list. 
The near term prospects as well as current 
market prices appear to warrant favoring 


the western railroad stocks. 
7 * a 


@ The Coppers 
*x* * * 


NCREASE in the Anaconda dividend 
rate from $3 to $4 yearly naturally 
leads to the expectation that low cost pro- 
ducers like Kennecott, Cerro de Pasco and 
Chile will more liberally reward share- 
holders before long. There is no, question 
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Weekly Business Indicators 
Weekly average 1923-1925 equals 100 
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but that the important factors in the cop- 
per industry are strongly of the opinion 
that metal prices can be stabilized around 
the present price level which means good 
profits for most companies. Of course 
this development will also favorably af- 
fect the higher yielding stocks like Granby 
and Howe Sound. Meanwhile exports 
which increased 40 per cent in the first 
quarter, continue in high volume. 


* * * 
@ Rubber Stocks 
* * * 


OR some time THE FINANCIAL Wortp 
has not been able to take a construc- 
tive position on the rubber companies, 
With these stocks now selling at record 
low prices in many instances, has the time 
come to change this position? There ap- 
pears little prospect of any improvement in 
rubber prices during the coming months 
and every prospect that a number of very 
poor half yearly earning reports will soon 
be made public. Certain companies may 
have so handled their inventory situation 
as to escape loss but until more definite 
individual information is available it would 
appear wise to continue avoiding this 
group. 


*x* * * 
@ Packing Prospects 
* * * 


HE outlook for the packing companies 

appears quite favorably defined for the 
coming half year. Last year large losses 
were taken on pork products and the 
South American situation; this year pork 
was bought in quantity at early low prices 
and should be marketed at a good profit 
later, and the South American situation 
has been straightened out. Swift and 
Cudahy among the dividend paying com- 
mon stocks and the Armour preferred is- 
sues appear reasonably attractive. 


* * os 
@ Securities Outlook 
*x* * * 


A RTIFICALLY high money rates natu- 
rally act as a drag on prices of good 
bonds and preferred stocks. Despite this 
adverse factor these groups have been do- 
ing at least as well as could be expected 
and should do better when interest rates 
ease. Common stocks are quite evidently 
again following individual trends. Last 
week, for instance, U. S. Rubber made a 
new low on the day that Texas & Pacific 
made a new high. Whether or not specu- 
lative excess has been corrected cannot be 
stated definitely although it appears that 
the bulk of the correction has taken place. 
While THe Financia Worip warned ot 
the impending reaction it is obviously now 
in order to take a constructive position and 
the success of such a position will depend 
on the intelligence exercised in selecting 
individual securities just as it has in the 
past. In the current issue will be found 
two $10,000 groups, one with a good 
factor of safety and the other carrying 
somewhat greater risk compensated for by 
greater prospects for appreciation in mar- 
ket price. These should prove helpful to 
the long term investor who has been await- 
ing more favorable price levels. 


The Financial World 
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Investing $10,000 Carefully 


( In the second installment of his series on the invest- 
ment of specific sums of capital, Mr. Guenther sub- 
mits to the readers of THE FINANCIAL WORLD two 
groups, each involving the amount of $10,000; 


€ One of these groups is confined to the needs of the 
investor who must conform strictly to the safest course 


in order to assure himself 


second list is composed of selected securities for the 
business men who can afford to assume a moderate 


risk ; 


€ Yet both well diversified groups embrace opportunities for enhancement as 
Mr. Guenther points out in his brief summarization of the reasons for his 
recommendation. Investors should find his present article unusually inter- 


of his income, and the 


esting and timely.— THE EDITORS. 


HE recent purging of speculative ex- 

cesses in the security markets has 

presented conservative investors an 
opportunity to acquire stable securities on 
a much more favorable price and yield 
basis. 

This observation is directed to investors 
who contemplate purchases primarily on 
the basis of income and to whom apprecia- 
tion in market value comes as a secondary 
consideration, ; 

In the first installment of this series of 
articles concerning itself with the careful 
investing of specified amounts of capital, 
of which this is the second part, particular 
attention was called to the difficulty in- 
vestors experienced in finding desirable se- 


By LOUIS GUENTHER 


Publisher, Toe Frnancrat WoripD 


curities from which an average income of 
six per cent was available because of the 
general high level of security prices. 

That task has become simplified by the 
readjustment which has taken place in 
market values through the. elimination of 
speculative excesses. 

High Money Rates 

With interest rates increased by a tight- 
ening in money rates, which in the demand 
market has touched as high as 7% per cent, 
it would appear as if the present would not 
exactly be the time for purchasing securi- 
ties, with an investment portfolio producing 
an average of around 6 per cent. 

In my opinion, however, it is, for I hold 
the view that over the long range period 









the price of capital will decrease and in 
that view many of the soundest authorities. 
in the banking world concur. The change 
to lower rates promises to set in before the 
summer gets far along. 

If this conclusion is correct, then for 
that very reason the present is an opportune 
moment for buying securities. By post- 
poning commitments it may be that higher 
prices would have to be paid, while in the 
meanwhile any recessions in value should 
prove negligible compared to the higher 
level of prices which would eventually re- 
sult from lower interest rates. 

Investors who contemplate acting upon 
the suggestions proffered in the two com- 

(Please turn to page 14) 











A Sound $10,000 Investment List 
Pay in 
Quantity Price Div. Rate Yield Dollars Total Cost 
$1,000 Bethlehem Steel, con. B 5%4s, 1953 .2..0...00cec cece eee 1003, tl... 5.46% $55.00 $1,007.50 
I a ltadethbnancsson Saas secewiicsenitbaboo 91 6.50 60.00 910.00 
$1,000 Loew’s Inc., deb. 6s, 1941 (ex-war.) ....... eae ie | ee 6.02 60.00 997.50 
$1,000 Central of Georgia R. R., 6s, July 1, 1929 0... ia 5.00 60.00 1,010.00 
10 sh. Missouri-Kansas-Texas 7% pfd. A 0.0.020220ceccccceseeees 1035% $7.00 6.75 70.00 1,036.25 
10 sh. Bush Terminal 7% debenture 20....0....0.0..0..0.0.0000-cceceeceseoeee 109% 7.00 6.37 70.00 1,098.75 
10 sh. Electric Power & Light 7% pid. -2.0.0.........cccceceseeeeee 107% 7.00 6.51 70.00 1,075.00 
I ss penleitainion 19014 10.00 5.26 50.00 951.25 
5 sh. American Telephone and Telegraph —......00.000.000........ 175 9.00 5.15 45.00 875.00 
I ic lui 4414 2.50 5.62 25.00 442.50 
EE RESET at ee ENTE? a ON OR 58 3.00 5.18 30.00 580.00 
ce i ee ele a a 6 aka 5.96% $595.00 $9,983.75 
i $10,000 Business Man’s Investment List oe 
i ay in 
# Quantity Price Div. Rate Yield Dollars Total Cost 
SiGGO Japan external 634s, 19546 on .n..-...n.nc0secnceceen-e-neseonee 1023, a... 6.31% $65.00 $1,023.75 
$1,000 Tenn. Copper and Chemical, deb. 6s, 1941, (a) ....... | 5.09 60.00 1,085.00 
$1,000 Barnsdall Corp., deb. 6s, 1940 (ex-war.) ......00.0........ ; ee aes 7.07 60.00 915.00 
Were, «Wr Ce FI acne cncsseeene 94 $7.00 7.45 70.00 940.00 
25 se. Bueveus Brie conv. pid. (b) ..................................... 44 1.50 5.69 62.50 1,100.00 
I ag SSS LD AC ea Oe Ce 11134 6.00 5.37 60.00 1,117.50 
10 sh. Chicago, Rock Island common ..0.0...0...0020...00.000000- 691 4.00 5.76 60.00 1,042.50 
20 sh. Standard Oil of New Jersey .0...2222222..:.-c:c:cecseeeeeee 4234 1.50 3.54 30.00 855.00 
casas cenandtevrnnnnenrsicocerenedansnones 6814 £ 10.00 103.00 1,027.50 
I a ld selccoienieeimein 25% 4.00 6.38 60.00 939.38 
Ns wt |b Asti 6.3% $630.50 $10,045.63 
t10 per cent in stock—$6.85. (a) Convertible into common stock at $15 per share. (b) Convertible into common 
stock share for share. 
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Plans for a Building Program 


@ The high rate of new construction that has maintained in the first half of 
the year suggests a continuance in the remaining six months and the estab- 
lishment of new records; 


q 





« The flood control project in the Mississippi Valley is an important factor 
in determining future activity and as influencing the position of indi- 
vidual securities ; 


@ In recognition of this fact suggestions are given for a diversified 
purchase made up of securities that will not only benefit from the main- 
tenance of the high rate of new construction but directly from the recon- 
struction work in bringing permanent relief in the Mississippi Valley. 


By WILLIAM J. HEALY 


E are in the period of the year immediate market factor than a retarding 
W when doubt and almost anxiety influence in the business situation, and is 

prevails as to the outlook in the only of a temporary character. 
second six months. The extraordinary A summary of the past ten years estab- 
circumstances that prevail make for un- fishes the correlation between activity in 
certainties that are not so flagrant in other new construction and the business of the 
years. Confronted with a political situa- motor car manufacturer. Not that one 
tion of national importance and having bears a direct relationship with the other, 
passed through a trying market period but during periods of heavy construction 
there is perhaps sufficient reason for doubt activities the more prosperous conditions 
as to the outlook for the near future. A are transmitted in increased purchasing 
calm reasoning with these factors dele- 
gated to their proper importance would , 
allow for a more promising and satisfying 4 
picture. In summing up the business sit- 
uation there is no other more important , 
factor than new building and engineering 
construction, now assuming record pro- 
portions. 


Building contracts awarded in the month 
of May established a record for both value 22 
and floor space. The May, 1928, total of nthe 
$668,000,000 for all classes of construction fee 
in the thirty-seven states east of the Rocky yeast: 0% 
Mountains, which comprise 91 per cent of 4 

sé LUD 

the volume for the entire country, was 21 cee 
per cent ahead of the corresponding month |/|m@e 
of both 1927 and 1926. The total value 
of building contracts in the first five 
months of this year was $2,796,000,000, or 
9 per cent greater than in the same period 
of either of the past two years. Contem- 
plated work was also reported as of 
greater proportions. 





i 
4 i whale ) 
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Construction at Record Volume 


In having closed the past two years with 
‘a record volume of construction, fears 
were approaching an _ overbuilt state. 
Yet a summary of activities so far this year 
and as far as can be measured in prospect 
for the coming months indicates a steady 
and consistent improvement over a year 
ago. In fact, the increases recorded date 
back over the past five years during which 
time building material and labor costs 
have been on the decline and augmenting 
these factors has been a mounting supply 
of capital that can find ready and profit- 
able employment in new and improved 
structures. The present credit stringency 
as measured in current money rates might 
suggest a curtailment of this activity but 


this tightening of rates is more of an 


6 









































4% permanency in the building outlook and 
yp, the latter particularly as bearing direct 
? influence on security values of individual 


4 of a renewed ambition and prosperity in 
it 


power to motor car sales. It is no problem 
to visualize the further effect of this ac- 
tivity in the increasing demands made upon 
the steel producer, and the many allied 
industries. Going further, the railroads 
are called upon for a heavier movement 
of traffic with increased profit returns. 






Outlook for Coming Year 


There is no disputing the records to date 
of both contracts and permits for new 
building and the important bearing on the 
business situation. What can be expected 
in the coming year? It appears that a 
reasonable assurance can be had of a con- 
tinuance of the present high rate and with 
it a good measure of business activity. 
The plentitude and availability of build- 
ing credit is the dominating influence. A 
normal increase in population becomes 
more important in recognizing the higher 
standards of living and the more rapid 
obsolescence of old buildings. Transpor- 
tation both by rail and motor in its 
aggressive strides is significant in broaden- 
ing out the field of activity both in housing 
and road building. This expansion in turn 
makes demands upon utility facilities. An 
improved agricultural situation also must 
be reckoned with. The territorial develop- 
ment of the country in the industrializa- 
tion of the South and the reconstruction 
work in the Mississippi Valley lend a 




















companies. The controlling of the flood 
waters of the Mississippi is more than an 
engineering project, for it will be creative 







the territory affected. The activities in 
this section, under the spell of recurring 
| flood conditions, have naturally been cur- 
tailed. The region now faces a new life. 
The magnitude of the Mississippi Valley 
project must be recognized in its contrib: 
uting influence to construction activity for 
many years to come. The estimated cost 
of the work is about $325,000,000 but like 
other such preliminary estimates is subject 
to falling short of the actual completed 
cost. Our investment in the Panama Canal 
is established as $236,674,901 with a $115,fireg; 
(Please turn to page 18) T 
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q Illinois Central— 


A Rail and Realty Prospect 


@ The world’s tallest and largest building is to be erected on Illinois Cen- 
tral’s property in Chicago. Air rights over trackage have been leased for 
100 years; 


@ It is estimated that two of the company’s twenty-four city blocks will 
provide a rental of approximately $400,000 annually, and that in the 
event of complete development of the entire area, Illinois Central com- 
mon would be benefited by an additional $4.25 per share; 


@ Earnings from rail operations were adversely affected last year by the 
Mississippi flood and the bituminous coal strike. Company has com- 
pleted electrification of certain lines and other improvements which in- 
volved substantial expenditures. 


By RICHARD J. ANDERSON 


eo Fe —_ 


New York Central, the Illinois 

Central Railroad Company last 
week announced the commencement of 
major real estate operations destined to 
provide substantial increases in “other in- 
come.” Air rights over two of [Illinois 
Central’s twenty-four city blocks, now 
largely occupied by railroad tracks, have 
been leased for 100 years to provide facili- 
ties for the erection of a 75-story building. 
The building, which is to be known as the 
A Apparel Mart, is to cost $45,000,000. Con- 
struction is to commence at once and the 
contract calls for completion by April 1, 


FF wer You in the footsteps of the 


id B 1930. 

* While this new source of profit will ma- 
ms terially increase the road’s income, its 
- earnings in recent years have not been in 
a particular need of outside aid. Net income 
* has increased from $1,387,282 in 1920 to a 
we record of $17,551,743 in 1926. For 1927, 
mt net of $12,132,000, or $8.17 per share of 
q-gcommon was shown. That decline was the 
wi result of the damage wrought by last year’s 


Mississippi flood and the bituminous coal 
strike. For the first five months of this 
year, net operating income has totalled 
$11,159,000 as compared with $11,388,000 
for the corresponding period of 1927 and, 
basing an opinion on conditions in the 
territory served, will exceed last year’s 
figures when full 1928 results are com- 
piled. 


History of Illinois Central 


Illinois Central was incorporated in 
1851, and is one of the few great systems 
of the country which has not passed 
"Mthrough a reorganization. With the ex- 
fotMiception of the years 1858 and 1859, com- 
costimon dividends have been paid in every 
likeBvear since organization. Since 1860, divi- 
jectidends have never been less than 4 per cent 
etedfand since 1901 never less than 6 per cent. 
analiThe present 7 per cent rate has been paid 
13;iregularly since 1907. 


The Illinois 
rldBuly 4, 1928 

























Central system operates 


approximately 6,600 miles of track, with 
the main line extending from Chicago to 
New Orleans and important branches ex- 
tending to Birmingham, Indianapolis, 
Louisville, Omaha, etc. The system serves 
the agricultural territory of the Mississippi 
Valley and the coal mining districts of 
Southern Illinois. Last year mining prod- 
ucts comprised 49 per cent of the system’s 
total tonnage; manufactures and miscel- 
laneous were second in importance with 
20 per cent of the total and products of 
agriculture and of forests each accounted 
for about 12 per cent. Important sub- 
sidiary roads are the Central of Georgia, 
Yazoo & Mississippi Valley and Chicago, 
Memphis & Gulf. 

















Earnings prospects for this year are en- 
couraging. While it is true that the 
bituminous coal situation has shown no 
substantial improvement, the road is in a 
particularly good position to benefit from 
the increased traffic which will result from 
the Mississippi River flood control project. 
In 1922 an extensive improvement pro- 
gram was commenced, including the elec- 
trification of lines in and about Chicago, 
reconstruction and improvement of termi- 
nal facilities and other expansions. The 
major part of this work was completed 
early this year, and the electrification of 
the Chicago district already has been bene- 
ficial to suburban business. With the bulk 
of these abnormal expenditures out of the 
way, the road is now in a position to allow 
a larger percentage of income to accrue as 
earnings on the stock. 


Layout of Apparel Mart 


The recently announced plans for the 
construction of the Apparel Mart are but 
a forerunner of what is to come eventually. 
In addition to 3,186,000 square feet of 
apparel mart space, this building is to 
contain a 1,000-room hotel, two auditor- 
iums, each three stories high, 23 floors of 
executive and office space, a 1,200-car 
garage and shops. The Illinois Central 
will, of course, have tracks on the lower 
level. It is expected that the air rights 
of the remaining twenty-two blocks of 
space will be leased in due course of time. 

While there has been no public announce- 
ment as to the valuation to be used as a 
base for the rental of the air rights which 
have already been leased, it has been esti- 
mated that such valuation is around $45 
per square foot. Such a figure would give 
the Apparel Mart site a valuation of over 
$8,000,000. If we assume annual rental to 
accrue to the railroad at the rate of 5 per 
cent, this would mean more than $400,000 
additional income per year. 

With approximately $400,000 being re- 

(Please turn to page 24) 
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The home of the New York Curb Market 
which celebrated its seventh birthday 
last week. 


ANY investors and_ speculators 
M who prefer to confine their com- 

mitments to securities which en- 
joy New York Stock Exchange listings 
are not taking full advantage of their 
trading privileges and are neglecting oppor- 
tunities for income and market apprecia- 
tion if they do not give proper considera- 
tion to the stocks and bonds on the New 
York Curb. A comparison of the recom- 
mended prices with the subsequent highs of 
the Curb stocks included in the tabulation 
below indicates the profit possibilities that 
have been available on the Curb during the 
past several months. 


Reasons have been advanced for avoid- 
ing Curb securities, but most of these rea- 
sons indicate a lack of understanding re- 
garding the present status of the New York 
Curb and its position in American finance 


Profit Possibilities on the Curb 


@ During the past week the New York Curb Market 
celebrated the seventh anniversary of the date when 
it moved indoors; 


@ The progress of the Curb Market during the past few 
years is reflected not only in the huge increase in the 
price of memberships and the volume of trading but 
in the character of securities listed thereon; 


@ A group of twenty-five stocks, which sold off from 
their highs in sympathy with the recent reactionary 
tendencies of the market, have been selected from the 
Curb stock recommendations of THE FINANCIAL 
WORLD and are again suggested as attractive long pull 
possibilities at current levels. 


By A. WESTON SMITH, Jr. 


C William S. Muller, 





ing the World War when the New York 
Stock Exchange assumed the leadership of 
the financial markets of the world, the New 
York Curb Market was passing through a 
transition. From a crowd of noisy street 
traders dealing in speculative stocks of 
doubtful character, it has become a secur- 
ity market of a degree of importance in 
this country second only to the New York 
Stock Exchange and housed in its own 
building. During the past week, on June 
27th, the members of the Curb celebrated 
the seventh anniversary of the date when 
the Curb moved indoors. It was largely 
through the efforts of E. R. McCormick, 
the former president, that the present home 
of the New York Curb Market became a 
reality. Mr. McCormick was succeeded re- 
cently by William S, Muller. 


The progress of the Curb is reflected in 








today. During the period directly follow- President, New York Curb Market. (Please turn to page 22) 
Twenty-five Attractive Curb Stocks 
—Recommended— Subsequent Current 1927 Earned Ann. Curr. 

Stock : Date Price 1928 High Price Earns. to Mkt. Div. Yield 
Doehler Die Casting ..0.0.0.0.0.0.0..cccceeeceeees Mar. 19,’27 21 447% 35 $1.97 5.6% a ne 
BEELER Apr. 16,’27 34 51 34 2.73 8.1 *2 5.8% 
| a Oe May 11,’27 120 416 374 32.97 8.8 6 1.7 
REET OLAE June 8,’27 42 4% 36 3.69 10.2 2 5.5 
United States Freight .......0..0000000000000000... June 22,’27 38 84% 75 4.23 5.6 3 4.0 
SS EE ee Aug. 31,’27 68 14634 129 6.74 5.2 au 
Nichols & Shepard .0000.0............:.ce0s00---- Nov. 2,’27 24 73 62 5.68 9.1 te en 
ee Ry | re Dec. 7,°27 23 32 27 71.35 we 1.40 5.2 i 
ee Ee Dec. 7,4) 52 12734 §103 4.58 4.4 ia as H 
Wesson Oil & Snowdrift -...................... Dec. 21,’27 69 853% 78 $4.79 6.1 4 5.1 i 
Se ee Feb. 29,’28 130 137 130 8.13 6.2 8 6.1 z 
Swift International ..........................---.... Feb. 29,’28 30 344 30 1.33 4.4 1.20 4.0 H 
EIT Mar. 21, = 37 ee = oT wr 3 48 i 
I a on ciessatirn-cuniahoooddcataeeande Mar. 21,’28 26 % 2 P 4. ses si # 
a ciceariccemansene Apr. 11,’28 184 209 204 12.68 6.2 4 1.9 i 
Marion Steam Shovel .....................----.... Apr. 11,’28 61 983% 84 3.74 4.5 3 3.5 
Northwest Engineering .......................... Apr. 11,’28 33 5034 41 4.68 11.4 2 4.8 
aaa Apr. 11,’28 168 18534 160 32.34 20.2 *4 2.5 
Consolidated Dairy Products ................ May 2,’28 32 50% 41 3.25 74 2 48 
eee NE” ener eee May 2,’28 68 82 75 5.77 7.6 3 4.0 
SS SST eT May 9,’28 65 7414 69 5.82 8.4 - 5.7 
National Theatre Supply ...................... May 9,’28 7 1914 10 0.64 6.4 wine 
American Department Stores ................ May 23, ’28 22 2434 20 2.02 10.1 ia 
Ok ene May 23,’28, 57 66 2 4.01 6.1 4 6.1 
ne En May 30,’28 34 4314 37 3.50 9.4 eves 


.*Including extras. 
{Fiscal year ended Aug. 31, 1927. 








+Not including realized or unrealized appreciation in security holdings. 
§Since split four-for-one, quoted at 27. 
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These reviews written immediately preceding closing ti 





















The ratings used in this department are taken from THE FINANCIAL Wor.D’s Appraisal of Listed Stocks 





Abitibi Power & Paper— 
Rating “B” 

The price cutting activities that have 
been engaged in among the newsprint 
paper manufacturers is expected to reflect 
its influence in reduced earnings for 
Abitibi in the second half of the year. The 
action of the stock since the split-up has 
been interpreting this prospect in receding 
prices. 


American Ice— 
Rating “B” 

Earnings of American Ice for the first 
five months of the year were $906,179 be- 
fore depreciation and taxes, which com- 
pares with $673,630 for the corresponding 
period of last year, or a gain of 34 per 
cent. Assuming normal weather conditions 
estimates of around $4 a share are given 
as the full year’s earning prospects. The 
company is contemplating the disposal of 
surplus realty holdings valued at around 
$4,000,000. These are mostly terminal 
properties and with the change in the bus- 
iness to a manufacturing basis are no 
longer needed for that purpose. 


Anaconda— 
Rating “A” 

As was previously outlined in these 
columns, the better conditions in the copper 
metal industry are finding direct influence 
in the action taken by Anaconda directors 
this week in increasing the annual rate of 
payment on the stock from $3 to $4 a share. 
On the basis of costs, Chile, Cerro de 
Pasco and Kennecott will likely follow the 
example set by Anaconda in increasing 
payments before the year is out. 


Canada Dry— 
Rating “A” 

Explanation is to be had for the failure 
of directors of Canada Dry to take action 
on an increased or extra dividend at their 
last meeting in the recent announcement 
of acquisition of the beverage business of 
Geo. B. Seely & Son. The latter company 
has been in business since 1857 and has 
never shown a loss during this long period. 
The Seely plant and company will continue 
as heretofore operated and the Canada Dry 
products will continue in their present 
status both as to manufacture and distri- 
bution. Rights will be offered to stock- 
holders to subscribe for one share for each 
ten held of Canada Dry at $60 a share, this 
Privilege being given to stockholders of 
record as of July 5th. Sales and earnings 
this year show substantial increases over a 
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year ago and in meeting with normal 
weather conditions the year should be a 
record breaker for the company. 


Chickasha Cotton Oil— 
Rating “B” 

A special meeting of stockholders will 
be held July 18th to approve the issuance 
of 28,000 additional shares which are to. be 
exchanged for 2,500 shares of the stock 
of Anadarko Company, which Chickasha 
will acquire. Other than this expansion, 
the establishment of an attractive inventory 
position should allow for the company 
making a favorable showing in the current 
year. The stock selling at its lowest levels 
since recent listing indicates attractiveness. 


Delaware & Hudson— 

Rating “A” 

Definite answer was given this week as 
to the disposal to be made of funds realized 
by the road from the sale of its Lehigh 
Valley and Wabash holdings. These funds 
will be retained for the present, until the 
railroad consolidation situation has been 
cleared up, as a back log for defending the 
rights of the stockholders and, having 
accomplished this purpose, will then be 
distributed to the stockholders in the form 
of a dividend. The stock responded to this 
announcement by a sharp advance in price. 


Great Northern Iron Ore— 
Rating “C” 

The earnings reported by Great Northern 
Iron Ore for 1927, amounting to $1.55 a 
share, covered dividend disbursements of 
$1.50 a share by a very slight margin. 
During the year three mines were aban- 
doned as exhausted as far as the recovery 
of merchantable ore was concerned. After 
paying dividends only $1,146 remained for 
surplus. 


Postum— 
Rating “A” 
A 100 per cent stock dividend has been 
declared by Postum Cereal payable to 








IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained, letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—THueE Eprrors. 




















stockholders of record July 3rd. A quar- 
terly dividend of 75 cents a share has been 
declared on the increased stock, which 
establishes the rate at $3 annually or equal 
to $6 on the smaller capitalization on which 
$5 was previously paid. This new rate 
of payment is equal to $24 a share on the 
original stock issued in 1922 which was 
offered at $52.50 a share. At its recent 
high price the stock was selling at the 
equivalent of $546 a share for the original 
stock. The expansion program undertaken 
by the company has in turn made possible 
this second 100 per cent stock dividend. 
The recent acquisition of Cheek-Neal, 
producers of Maxwell House Coffee, is 
the eighth concern to be absorbed by 
Postum and with further acquisitions 
under way this healthy expansion should 
be further reflected in increasing value 
for the stock. 


St. Paul— 
Rating “D” 


In contradiction of the many pessimistic 
reports that were issued only a short time 
ago as relating to the earning prospects of 
the re-organized St. Paul, the May earn- 
ing statement both for that month and the 
first five months of the year showed a 
marked increase. Net operating income 
for the first five months was $10,259,337 
as contrasted with $3,245,579 in the same 
period of last year. In the month of May 
net operating income was tripled over a 
year ago with $1,850,162 against $602,249 
in the same month of last year. Both the 
common and preferred stocks offer an 
unusual opportunity for establishing long 
pull speculative positions among the rail- 
road shares. 


U. S. Rubber— . 
Rating “D” 


U. S. Rubber shares were weak features 
during recent sessions in anticipating a 
sharp curtailment of earnings in the cur- 
rent period due to inventory adjustments 
brought about by the drastic decline in 
crude rubber prices. The outlook in the 
industry is none too favorably defined and 
the weakness is pronounced in U. S. Rub- 
ber with suggestions of a possible change 
in management. In facing these uncertain- 
ties a repeated recommendation of with- 
drawal is given with replacements to be 
made among the recommended copper 
stocks which face contrastingly favorable 


prospects. 
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EABOARD AIR LINE adjustment 
5s of 1949 proved to be the weak spot 
in the market during the past week, 

following the decision of directors to defer 
interest which would have been due August 
Ist. Robert L. Nutt, chairman of the 
board, stated, “I am confident that earn- 
ings for the year will cover fixed charges 
substantially. The senior securities are 
quite safe, and I think even adjustment 
bondholders will see that it was to their 


best advantage that the interest 
omitted at this time.” 

Publication of the road’s earnings for 
the month of May is being awaited with 
considerable interest. While it is not likely 
that the May report will show any startling 
progress, it is expected that subsequent 
reports will show up in a more favorable 
light inasmuch as the road’s earnings last 
year dropped off precipitately. Net oper- 
ating income for June, 1927, was only 


was 


$699,171 as compared with $1,052,485 for 
the preceding month, consequently 1928 
earnings subsequent to June will be com- 
pared with a relatively low base. For the 
first four months of the current year, net 
after rents amounted to $3,833,000 as com- 
pared with $4,090,000 for the correspond- 
ing period of the preceding year, the latter 
figure being a record. Net after rents for 
April amounted to $1,014,000 as compared 
(Please turn to page 24) 








Name of Issue 


Bank of Columbia s.f. 7s, 1948 


eeeee 


-Colon Oil Corp. conv. deb. 6s, 1938 


Medellin (Municipality of) ext. 6%s, 
Missouri Power & Light Co. lst mtg 


Seattle, Wash. (City of) 4%s, 


Western Utilities Corp 5%s, 1931 .. 


*Additional offering. 


Name of Issue 


Argentine Government conv. 4%s, 1 
Atlantic Public Utiilties, Inc., 1st co 
Bawlf Grain Co., Ltd., Ist “A’’ 6%s, 
Cc. T. Securities Co. 1st coll. tr. 6s, 


Globe Ice Cream Co. ist 7s, 1929-35 


Hackel Apartments 1st 6%s, 1929 . 
Indiana Harbor Belt Railroad Co. e 
International Sleeping Car Co. 6s, 1 
Klug (W. H.), Kensington Highland 


National Republic Bldg. Corp. sec. 
New York Central Electric Corp. Ist 


Providence Ice Co. Ist con. 
Quebec-Jacques Cartier Electric Co. 
Rheinelbe Union s.f. mtge. 7s, 1946 

Rima Steel Corp. 1st 7s, 1955 
Rutland Railroad Co. equip. 6s, 


Universal Products Co., Inc., 1st 6s, 





Atlantic City Embassy Theatre lst mtge. 6s, 1938 
Book Washington Boulevard Buildings lst mtge. s.f. 5%s, 1948 


Consolidated Gas Utilities Co. Ist mtge. & coll. ‘‘A’’ 6s, 1943 
*European Mtge. & Investment Corp. 
Honolulu, Hawaii (City and County of) 5s, 1933-57 
James River Bridge Corp. s.f. deb. 7s, 1943 


Moloney Electric Co. s.f. deb. 5%s, 1943 
Orrington (The) ist mtge. 6s, 1929-40 
Panama (Republic of) ext. sec., s.f. “‘A’’ 5s, 1963 
1930-48 
Vancouver Kraft Co., Ltd., 1st mtge. 
Western Utilities Corp. 1st lien, coll. 


A. P. W. Pulp & Power Co. Ltd., 1st 7s, 1945 


Central New York Gas & Electric Co. Ist s.f. 5s, 1941.............. 
Chicago, Milwaukee & St. Paul R. R. 
Drummond Investment Co., Ltd., Ist 6%s, 1938 


Great Consol. Electric Power Co., Ltd., Ist “‘A’’ 7s, 1944........... 


Los Angeles Jewelers Exch. Bldg. Ist 7%s, 1929-34 


Old Ben Coal Corp. deb. 7368, 1984 ... 2. ccccccccecccecscccccsvcce 
aa? odd 6%s, 


ee ee ee) 


ee 


1929-35 
Scranton Gas & Water Co. deb. 5s, 1935-39 
State Land Realty Corp. Ist 6%s, 1934 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Offered 
2,650,000 
2,000,000 
3,000,000 
10,000,000 
8,000,000 
6,000,000 
1,000,000 
2,000,000 
9,000,000 
1,500,000 
1,500,000 
1,975,000 
12,000,000 
1,125,000 
1,250,000 
1,900,000 
1,050,000 
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Bonds Called This Week 


(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 


Amount 
Entire 
£109,860 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
250,000 
Entire 
275,100 
£7,109 
Entire 
Entire 
Entire 
Entire 
125,000 
Entire 
Entire 
312,000 
6,500,000 
114,800 
Entire 
Entire 
Entire 


Tere ee ee 
ll. lien & ref. 6s, 1946 A & B.. 
1939 
1938 


a eee 


ee ee ey 


enies OR, BOPP RO a 65 000s s:9.05 800% 
955 
Div. 1st 6s, 1928-34 


Ay > heals 
mtge. 5s, 1952 


1934 
1st ref. 5s, 1931 


ee ee 


ee 
ee 


1937 


ee 


Interest Price 
Date or Basis Yield 
err 100 6.00 
A. & O. 94% 7.50 
. aaa 100 5.50 
J.& J. 100 6.00 
J.&D. 9814 6.15 
M. & S. 96 7.30 
J.&D. cok 4.20 
J.&D. 100 7.00 
J.&D. 93% 7.05 
M. &N. 92% 5.00 
J.&D. 97% 5.76 
ss se ss wee 5.3-6.0 
M. & N. 96% 5.20 
J.&4J. cae 4.20 
ae 100 6.50 
J.&D 98% 5.62 
J.&D. 99 5.87 





Call Date 
Price Payable 
104% Aug. 1, 1928 
100 Oct. 1, 1928 
103 Sept. 1, 1928 
105 Sept. 1, 1928 
101 Mar. 1, 1928 
105 July 1, 1928 
102% July 1, 1928 
105 Nov. 1, 1928 
102% July 1, 1928 
100 Aug. 1, 1928 
102 July 1, 1928 
103 July 15, 1928 
100 July 1, 1928 
101 July 22, 1928 
105 July 1, 1928 
101 July 15, 1928 
105 July 1, 1928 
110 Aug. 1, 1928 
104 Aug. 1, 1928 
110 Aug. 1, 1928 
100 July 1, 1928 
100 Aug. 1, 1928 
103 July 15, 1928 
100 July 1, 1928 
102 Nov. , 1928 
104 Aug. 15, 1928 
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By LOUIS GUENTHER 


According to the New York Tumes, 


Fast which has been making a canvass 
Growing among the corporations whose se- 
Family curities are listed on the Stock Ex- 


change, there has been a gain of 
1,000,000 holders of listed stocks in five years. The 
survey of that newspaper also reveals that the bulk of 
these holders of securities have come from investors 
instead of speculators ; people of moderate means who 
have purchased these obligations as investments and 
put them away in their strong box for the purpose of 
having something stowed away from which they can 
expect regular incomes. 

Customer ownership and sales of securities to em- 
ployees have contributed much to this gain. Such se- 
curities, when sold, usually stay put and can only be 
disturbed to a large extent by a national depression 
which may communicate itself to the small investor. 

To many speculators who were working to bring 
about a sustained decline in the stock market it has 
been a puzzle why the floating supply of shares was so 
small considering the large volume of stock outstand- 
ing. They have part of the answer in this survey. 
Securities kept in strong boxes cannot easily be dis- 
lodged. 

And as long as the investing class of our people 
receive their incomes it will remain so irrespective of 
the antics of a stock market that for a time loses its 
real function of interpreting values. 

A real bear market can only be produced by a dis- 
tinct change to actual retrogression in our business 
conditions. 

{ 


{ 
In Michigan, brokers with less than 


Requires $100,000 capital will not be per- 
Needed mitted to handle business on a mar- 
Capital ginal basis or to issue interim cer- 


tificates after July lst, according to 
a ruling of that State’s Securities Commission, unless 
by special permission. 

That is a sound rule to apply and its enforcement 
will tend to eliminate the shoestring broker whose 
capital is insufficient to assure clients strong financial 
protection. When a person purchases a security from 
a broker on margin or on part time payment, the 
broker agrees to make delivery when payments are 
completed. In the meantime the client is but a creditor 
of the broker and in the event of litigation must accept 
what remains of the assets proportionately with other 
creditors even though he is in a position to pay in full 
for what he has contracted to buy. 

For that reason the greater degree of solvency with 
which stock buyers can be provided in the brokers with 


whom they deal, the more are their interest protected. 


This is the duty of the state and Michigan does not 
shirk it. 


When the American commissioners, 


Gilbert’s Charles G. Dawes and Owen D. 
Plan Young, were commissioned to draw 
Sound up a plan under which the German 


Government was to pay reparations 
for the war, feelings ran so high that no other course 
was left to them than to fix the damages at an in- 
definite figure based on the theory of the capability of 
paying. Today this is considered a figure which few 
people expect ever to see reached. 

Now that the wounds of war are considerably healed, 
the German debt question is approached with more 
sober judgment. This is indicated by the report which 
S. Parker Gilbert, the American Reparation agent, has 
just issued. In this he recommends not only lower 
payments but the consolidation of the war debt agreed 
upon into a single national loan to be sold to private 
investors in order that the Government itself will be 
free to carry on. 

That would be an intelligent solution and would 
follow the sound principle which Great Britain adopted 
when it consolidated its war loans into what has become 
universally known as “consols.” 

Germany would have a freer hand to develop along 
sound financial and economic channels were such action 
approved by her creditors. 


There were no hundred thousand 


Farmers farmers present at the National 
Revolt Republican Convention at Kansas 
Fails City to protest against the veto of 


the McNary-Haugen bill and to 
clamor with an indignant voice for the inclusion in the 
platform of a plank of similar character. Instead 
there was a beggar’s guard of not more than a couple 
of hundred, whose clamor expanded as they nu- 
merically decreased in size. 

While the farmer has a problem which must be 
solved on a sound economic basis, the real members of 
his profession indicated at Kansas City that they were 
in accord with Senator Borah’s interpretation of a 
sound remedy in place of the unsound equalization fee. 
Apparently the Republican agricultural voters are will- 
ing to leave it to the organizing ability and genius of 
Herbert Hoover. 

There will be no revolt of the farmers, no third 
party. They will vote in accordance with their con- 
victions. The bulk of our farmers have level heads not 
readily turned by agitators. They can be depended 
upon to have their common sense lead them. 








ITH the peak season in the sale 
W of fertilizers drawing to a close 
and the end of the fiscal year 
at hand it becomes of more pressing inter- 
est to attempt to draw conclusions as to 
the relative prosperity enjoyed by the in- 
dividual companies of this industry during 
the past season. If the improved prospects 
of the industry, as evidenced by an in- 
creased consumption of its products, are to 
be reflected to a reasonable extent in the 
earnings and future prosperity of such 
companies as the American Agricultural 
Chemical Company and Virginia-Carolina 
Chemical Corporation there may well be 
attractive opportunities available at current 
levels in some of the favorably situated se- 
curities of these companies. 

A brief outline of the history of the 
industry over the past decade would point 
out the large degree of prosperity enjoyed 
in the war years, followed by the serious 
reverses of the deflation period, the effects 
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International Securities ¢ 
Corp. of America 
5’s due 1947, to yield 5.45% 
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F capes Facing Improvement 


@ Since the close of the war the fertilizer industry has 


been showing operating deficits as a result of unfavor. 


able conditions both within and without the industry: 


@ With the farming areas now enjoying increased pros. 
perity and higher purchasing power, the industry js 
in a position to reflect this favorable factor in greater 
profits and higher security levels; 


@ Is it still possible to find securities of fundamentally 
sound units which present attractive prospects over 
the coming year due to increasing profits which have 


not been thoroughly 
prices? 


By C. C. BAILEY 


of which have not been dissipated up to 
the present time. It is not correct, how- 
ever, to say that the period of deflation 
was the real cause of the poor results of 
the last two or three years. Conditions 
within the industry itself have been preju- 
dicial to profitable growth and expansion, 
and it is partially due to the overcoming 
of uneconomic trade practises that the in- 
dustry will show increased earnings for the 
fiscal period just closing. 


Penalty of Heavy Risks 

The. large profits enjoyed in the early 
years of the industry led to the assumption 
of unreasonable business risks in the at- 
tempt to increase the volume of business 
as rapidly as possible. One uneconomic 
trade practise quite generally followed in 
the competitive struggle for the controlling 
share of the business was the policy of 
marketing the same identical product un- 
der a number of different trade names. 
This particular inefficiency has now been 
largely done away with, and many other 
economies in manufacturing and marketing 
have been effected and will be reflected in 
the better earnings expected to be reported 
for the past year and in the future. Dur- 
ing the past season the risks from unfor- 
seen crop failures have been greatly mini- 
mized for the industry, and savings in cur- 
rent costs have been effected by means of 
a change of policy from a credit to a cash 
sales basis. Previous to the season now 


‘closing the agricultural districts of the 


south, which consume over 80 per cent of 
the fertilizers used in this country, did not 
for several years enjoy sufficient prosperity 
to encourage the use of fertilizers beyond 
the smallest amount necessary to continue 
raising crops. This stringent market con- 
dition further accentuated the ever prom- 
inent competitive status in the industry and 
led to price cutting which turned good 
physical sales volume into operating deficits 
for even the strongest companies. Al- 
though the industry is still characterized 
by highly competitive conditions, the situa- 
tion has been more wisely handled during 


discounted in current market 


the past year and greater profits are the 
result. Fortunately for the fertilizer man- 
ufacturer the farmers are not only at the 
point where an increased use of fertilizers 
is necessary to the life of their soil, but 
are also in a more prosperous financial con- 
dition which enables them to increase their 
purchases of these and other products. The 
Muscle Shoals project, which would have 
brought the fertilizer companies into direct 
competition with Government subsidized 
products, is definitely out of the picture, 
of the immediate future at least, by virtue 
of the pocket veto of that measure by 
President Coolidge at the close of the last 
Congressional session. 









Four Attractive Issues 





Knowing that better earnings will be 
reported as a result of the past season's 
business, and believing that more prosper- 
ous years are in prospect in view of the 
better financial status of the farming dis- 
tricts and the more efficient economic con- 
ditions within the industry, THE Finay- 
CIAL Wor p has selected the following four 
senior securities of leading units in the 
industry for constructive recommendation 
at the present time: 











American Agricultural Chemical 7's oi 
1941, 


Virginia-Carolina Chemical 7 per cent 
prior preferred. 


American Agricultural Chemical 6 per 
cent preferred. 









Virginia-Carolina Chemical 6 per cent 
participating preferred. 

These’ two companies are among the 
leaders in the industry, and are in sound 
fundamental condition in spite of the leat 
years since 1920. The American Agricul- 
tural Chemical Company’s capital structure 
consists of $10,300,000 of First Mortgage 
Gold 7%s, series “A”, due February 1, 
1941; $28,455,200 of 6 per cent cumulative 
preferred stock (par $100); and $33,322, 
126 of $100 par common stock. The bal- 
ance sheet at the close of the fiscal year 
ended June 30, 1927, showed a profit and 

(Please turn to page 20) 
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FARMERS ARE PROSPERING 

*x* * %* 
EDSON WHITE, president of Ar- 
¢ mour & Company, the world’s largest 
packing concern, claims without reserva- 
tion that the middle western farmers are 
prosperous and that any statement to the 
contrary made by the political calamity 
howlers is a gross libel on them. Not 
since the war have they done better or 
made such favorable incomes out of their 
industry than they are enjoying now, ac- 
cording to Mr. White. He should know 
what he is talking about because in his 
business he comes in close contact with 
the tillers of the soil. This authority 
places the average income of the farmer 
in Nebraska at $4,010, in Iowa at $4,180, 
in South Dakota at $3,356, in Kansas at 
$3,020 and the average among the rest of 
the farmers well over $2,000. As the farm- 
er raises his principal food, his actual 
earnings come to considerably more than 
the city man who is forced to buy them. 
Further, to improve the farmers’ income, 
Mr. White recommends closer cooperative 
alliances among them, less reclamation 
work and less talk of labor moving back 
to the farms. Such advice is constructive 

and economically sound. 

x ok * 


BOOSTS OLD PENNSY 


* * * 


N the fine record the Pennsylvania Rail- 

road has established since its incorpo- 
ration in 1846, the statistical head of the 
banking house of F. J. Lisman & Company 
finds ample material to class it among the 
premier railroad investment stocks and so 
it is when its achievements are properly 
appraised, Since 1848 it has an unbroken 
record as a property which has paid a re- 
turn to its stockholders on their invest- 
ment, This accounts for the presence on 
its stock rolls in 1927 of more than 142,000 
shareholders. Another additional interest- 
ing fact about the property as developed by 
this analysis is the steady reduction in 
operating costs, which in the last seven 
years have declined 10 per cent and the 
accompanying increase in share earnings 
in the same period from $2.43 to $6.83. 
Out of its earnings the road has paid to 
its stockholders $886,783,236, a performance 
that puts the Pennsylvania in a class by 
itself. 


- 
IF HOOVER IS ELECTED 
* * * 


F the two candidates selected to lead 
either the elephant or the donkey to 
victory in the coming Presidential elec- 
tion, one must be chosen and Republicans 
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are hopeful that the choice will fall on 
Herbert Hoover. That prospect has led 
B. C. Forbes, the financial editor of the 
Hearst newspapers, to appraise the kind of 
a pilot for the nation he would turn out 
to be. Forbes considers Hoover more of 
a business man than a politician. This 
appraisement hardly presents a correct pic- 
ture of the man, The easy way with 
which he ran away with the Republican 
nomination indicates that he is as clever a 
politician as he is a business man or an 
organizer. Whatever he is matters not so 
much as his fitness for the high office his 
ambition has set for his goal. In him, 
should he be the victor, the business in- 
terests of the country will have a man in 
the White House with a business training 
who can understand their problems. They 
have so long wanted a man of that mental 
type. 
*x* * * 


TIME DEPOSITS NOT SAVINGS 


* * * 


HE opinion generally held that time 

deposits represent a form of saving 
and consequently are responsible for our 
great expansion in bank credit is not shared 
by Dr. Benjamin M. Anderson, economist 
of the Chase National Bank, as he points 
out in his article “Bank Expansion vs. 
Savings” in the bank’s current bulletin. 
Time deposits simply represent idle funds 
of corporations and institutions for which 
there is no immediate profitable use. Just 
let a favorable occasion arise for the in- 
vestment of such funds on a better income 
basis and a movement at once sets in where 
the great bulk of time deposits change na- 
ture and become demand deposits. An- 
other interesting fact which Mr. Anderson 
develops is the presence of a greater vol- 
ume of time deposits when our large cor- 
porations cannot employ all their working 
capital in their own business, 


* * * 


BELIEVES EXCESSES OVER 


* * * 


NTERVIEWED in Chicago, the usual- 

ly taciturn Otto H. Kahn of Kuhn, 
Loeb & Company, expressed himself as be- 
lieving that the drastic setback the market 
experienced in the past fortnight has run 
its course and has resulted in a better and 
sounder perception of values and actual 
conditions. “We have been over speculat- 
ing and overlending and had to readjust 
to a proper equilibrium between the means 
at the disposal of the market and che use 
made of those facilities,’ he said. That 
viewpoint has been held by most conserva- 
tive authorities, but unfortunately when 
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Foreign Investment 





First Federal 


Trust 


Capital Stock 
Dividend: 7% 


Legal for investment by 


National Banks 


First Federal Foreign Invest- 
ment Trust is the first and only 
investment trust chartered un- 
der the Federal Reserve Act 
and operating under the regu- 
lation of the Federal Reserve 


Board. 
Price on Application 
Circular on Request 
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Members New York Stock Exchange 
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Leaking Strong-Boxes 


~~ literally leaking, to be sure, yet leaking 
in the very real sense that values locked 
therein may be gradually melting away. If safe 
deposit boxes could only speak, what stories 
they could tell of investments carelessly made 
or suffering from neglect, of speculative values 
once soaring but now depressed through some 
turn of fate. 


A buoyant speculative market such as the 
country has been witnessing blinds many less 
experienced investors to the fact that it is only 
conservative and solid security values which 
after all can survive. It is only these more con- 


servative investments, both bonds and stocks, 


which merit a permanent resting place in your 
safe deposit box. 


Our current list presents a wide selection of 
investigated securities which we can recom- 
mend to conservative buyers. Ask for a copy. 


The National City Company 


Head Office: Nationat City BANK Buitpinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 





























E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $115,000,000 


Two Rector Street 





the public is obsessed with a speculative 
fever it will not heed such sound counse| 
and learns to appreciate its wisdom only 
when sharp losses emphasize it. In an- 
other statement Mr. Kahn said that the 
plans for consolidation of eastern trunk 
lines will be ready for submission to the 
Interstate Commerce Commission within a 
year, at which time he hoped that some of 
these mergers ultimately would be granted, 
* * * 


SELECTIVE SPECULATION 
* * * 

N a recent issue of the Literary Digest, 

Colonel Ayres, the Cleveland economist, 
has described among certain speculative op- 
erations that there are special hours and 
special days on which they can be carried 
on to better advantage than on others, 
Undoubtedly on this new viewpoint the 
Colonel will be besieged with correspond- 
ence from budding speculators to tell them 
what these magic hours and days are so 
that they may be relieved from having to 
guess the transitory fluctuations. Even 
then it would be necessary to have one’s 
eyes glued on the ticker so as to be ready 
to jump in and out. 








Investing $10,000 
(Continued from page 5) 














pilations I have prepared for the careful 
investing of $10,000, the first, characterized 
ast List One and the second as List Two, 
should do so in accordance with their posi- 
tion and in the manner outlined in order 
to assure themselves of the diversification 
which I have constantly recommended in 
order to obtain the maximum degree of 
security. 

By adopting this policy the investor can 
build up his own investment trust. He 
can add the incomes received, plus what- 
ever additional capital comes into his pos- 
session, and through resale at advantageous 
terms gradually increase the principal of 
his investment portfolio. In this way sur- 
prisingly good results are obtainable over 
a period of time. 

In progressive nations such as ours, 
sound securities continue to expand in 
value. This fact has been proven again 
and again in our history. 


Strict Investment Program 


The eleven securities designated as List 
One has been selected for the consideration 
of those who must above all consider maxi- 
mum safety and who keep speculative risk 
at a minimum. That was the thought in 
mind. Collectively this portfolio will yield 
an average of six per cent. If time money 
should recede to four per cent the market 
value of these securities, because of their 
investment character, should advance in re- 
sponse to this influence. 

Briefly reviewing the merits of an in- 
vestment in the securities in this first list 
my summarization for their inclusion fol- 
lows: 

Bethlehem Steel, cons. 5%s, 1953, are 
well secured both in earnings and in the 
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cushion of preferred and common stocks 
that follow this bond issue. 

The 6 per cent bonds of the Government 
of Peru maturing in 1960 represent the 
national credit of a compact and well gov- 
erned Latin-American Republic which has 
never defaulted on any of its obligations 
and whose people evidence the friendliest 
co-operation with American business and 
encourage our investments in their home- 
land. 

Loew’s Inc. debenture 6s, 1941, constitute 
senior lien on the earnings of one of the 
most successful chain of cinema houses 
which is largely engaged in the more pros- 
perous side of the industry. 

Central of Georgia 6s, July 1, 1929, are 
the obligation of a subsidiary property of 
Illinois Central. It is a short term bond 
maturing in a year and will not fluctuate 
but provide capital for reinvestment should 
a favorable opportunity present itself. 

The continued agricultural improvement 
throughout the Southwest assures the 7: 
per cent dividend to which Missouri-Kan- 
sas-Texas preferred is entitled and as that 
fact becomes better appreciated the price 
of this security should reflect in it any bet- 
terment in a general railway situation. 


Bush Terminal 7 per cent debenture 
shares constitute a high class preferred 
stock in a successful real estate and gen- 
eral warehouse project. The company’s 
business and earnings are reported as in- 
dicating a considerable improvement for 
the last half year period. Its realty is well 
situated in Greater New York. 


Electric Power & Light is one of the 
successful public utility companies super- 
vised by Electric Bond & Share. 


Valuable Equities 


Union Pacific, paying $10 a share and at 
current prices yielding 5.26 per cent, could 
pay more and is likely to do so in some 
form or other in the course of time. The 
road is a partial investment trust, holding 
in its treasury large blocks of New York 
Central, Illinois Central, Northwestern and 
other railroad stocks from which share- 
holders could benefit materially if the com- 
pany’s investments were segregated and 
distributed to stockholders. 


In addition to the good yield derived 
from American Telephone & Telegraph, 
the company’s shareholders have repeatedly 
received valuable rights resulting from new 
issues of stocks authorized to finance the 
company for expansion needs. Rights 
recently issued sold as high a $19 a share. 


Chile Copper is in line for an increase in 
dividend because of improved copper con- 
ditions. Anaconda Copper, which owns the 
controlling stock interest in the company, 
already has increased its payments to share- 
holders to $4 a share. It would benefit 
most from a similar action on the part of 
Chile Copper. 


Texas Corporation is a very successful 
independent oil company which has main- 
tained its current dividend during the de- 
pression in the oil business and could be 
among the first in the oil producing and 
refining business to better its payment to 
shareholders. How high Texas Corpora- 
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Lane Bryant, Inc. 


Operating a chain of women’s 
and infants’ apparel stores 


7% Preferred Stock 


With Common Stock 
Purchase Warrants 


Price to yield 
about 6.50% 
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Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 


keep you informed on_ the 
main subjects important. to 
your own business, which 
affect the commercial and 


financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 
Members New York Stock Exchange 
42 Broadway New York 
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An Era 
of Great Industrial 
Expansion 


The stupendous amount of capi- 
tal required to finance the present 
era of industrial expansion has 
resulted in multitudinous sound 
investments which are being 
steadily absorbed by the great 
American public. These sound 
investments form a bulwark of 
national prosperity. 


As an aid in selecting attractive 
investments, we extend to in- 
vestors a cordial invitation to 
avail themselves of our extensive 
facilities and our sixty years of 
investment experience. 


Write for Circular No. 1760 
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tion is valued is indicated in the price of 
$55 per share recently paid by the powerful 
Fisher interests for 200,000 shares. 

The Second List is intended to fit the 
needs of the business man who, while de- 
siring an income from his investment hold- 
ings, can still afford to assume a moderate 
risk in order to benefit from enhanced 
market value. 

As in List One it is earnestly recom- 
mended to diversify in List Two in accord- 
ance with the amounts designated so as to 
spread widely whatever risk is involved in 
an investment of $10,000. 

Japan external 6%s of 1954 represent a 
high grade of credit of a foreign govern- 
ment. 

Tennessee Copper & Chemical Company 
derives the bulk of its income from the 
production and sale of: sulphur, chemicals 
and fertilizer. The conv. deb. 6s, 1941, 
have a high factor of safety, total interest 
requirements having been earned about 
three times over last year. It is expected 
that ultimately the conversion privilege 
will become of actual value, as the com- 
mon stock is currently quoted around 14. 

Barnsdall Corporation, deb. 6s, 1940, are 
rated well among the bonds of the inde- 
pendent oil companies and afford a high 
current yield. 

Virginia Carolina Chemical 7 per cent 
preferred is discussed in the current issue 
on page 12. 

Bucyrus Erie convertible preferred is 
well protected by net earnings margin and 
the company stands in line for considerable 
increased business from the work of re- 
construction as authorized by Congress for 
the Mississippi flood section and from the 
sustained construction activities throughout 
the country. 

Chicago, Rock Island & Pacific promises 
to earn over $14 a share this year out of 
which it is paying only $6 a share. The 
property could pay $7 a share without 
breaching the rule of conservatism. If the 
agricultural improvement noted in the ter- 
ritory the road traverses’is sustained, such 
action is not unlikely. 


Higher Dividends in Prospect 

Cerro de Pasco‘can as readily pay $5 
per share as Anaconda can pay #4. It has 
a much smaller capital, is free from bonded 
debt, is strong in cash and has pledged it- 
self to expend $10,000,000 for the extension 
of its smelting facilities which can but add 
to its earning power. Such new financing 
would not prove a burden on the, com- 
pany’s capacity to increase its present divi- 
dend of $4 a share. 

While Standard Oil (N. J.) at its pres- 
ent market price yields only 3.54 per cent 
including the extra now paid, this yield is 
no measure of the potential equities behind 
the stock which eventually may assume the 
form of a substantial melon. Even if that 
prospect is delayed in a good year in the 
oil industry Standard Oil could easily pay 
double the present rate. 

North American is one of our progres- 
sive utilities which has shown constant 
growth and has returned its shareholders a 
favorable income on their investment when 
the stock dividends are sold. 
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on request and without 
charge. 


Paine, Webber 
& Cn 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 
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THE 
INTERNATIONAL 
NICKEL COMPANY 


(Incorporated) 


A Study of the Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 





Curb Market 
115 Broadway 350 Madison Avenue 
New York New York 


Branch Office 
1605 Walnut Street Philadelphia, Pa. 




















Investors who buy 
bonds can eliminate 
guesswork in the se- 
lection of their invest- 
ments by making use 
of 
THE EQUITABLE 
INVESTMENT MEMORANDUM 


Starting from the facts which 
you send us in the Memoran- 
dum we will cheerfully make a 
careful study of the Values of 
Current Bond Issues and submit 
those which will be suited to. 
your requirements. 


Send for a copy 


HE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 
11 Broad Street 
247 Broadway 79 Madison Ave. 
355 Madison Ave. 
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New Issue 


$2,000,000 


BANK OF COLOMBIA 


(BANCO DE COLOMBIA) 
Founded in 1875 


Twenty-Year 7% Sinking Fund Gold Bonds of 1928 


Dated: April 1, 1928 Due: April 1, 1948 


Interchangeable Denominations: $1,000, $500. 


Redeemable: A cumulative sinking fund, commencing October 1, 1928, operating semi-annually, is 
calculated to retire the entire issue by maturity through purchases in the open market below par 
and accrued interest or, if not so obtainable, by redemption by lot at par plus accrued inter- 
est. Redeemable (otherwise than through the sinking fund) as a whole at any time or in 
part on any interest payment date upon 30 days’ notice at 105 and accrued interest on or 
before October 1, 1929, the premium decreasing 1% per annum until October 1, 1933, 
and thereafter at par and accrued interest. Bonds registerable as to principal only. 


Coupons April 1, October 1 


Payable: Principal, interest and premium in New York City at the office of F. J. Lisman & Co., 
Fiscal Agent, in U. S. gold coin of the standard of weight and fineness existing on April 1, 
1928, without deduction for any taxes, present or future, levied or imposed by the Re- 

public of Colombia or by any taxing authority therein or therof. 


Trustee: Central Union Trust Company of New York, New York 


Price 94% and accrued interest, to yield over 7.50% 


Legal opinion: For F. J. Lisman & Co., by Hornblower, Miller & Garrison, New York, and 
Dr. Emilio Ferrero, Bogota. 


These Bonds are offered by us, when, as and if issued and subject to the approval 
of counsel. Delivery will be made in the form of Interim Certificates or Tempo- 
rary Bonds, to be exchanged against Definitive Bonds. Conversion of Colombian 
to U. S. currency at the rate of 97.33 U. S. cents equal to one Colombian peso. 


The above statements have been obtained, partly by cable, from sources believed by us to be reliable, and while in no event 
are they to be construed as representations by us, we ourselves have relied upon them in the purchase of these Bonds. 





| F. J. Lisman & Co. First Federal Foreign Investment Trust 
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Your Individual 
Requirements 


must have special attention. Stocks 
or Bonds, Price, Maturity, and 
Yield must be considered. A state- 
ment of your requirements will 
enable us to make satisfactory offer- 
ings. Our Monthly offering letter 
will also be of assistance to you in 
selecting investments. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York, Chicago, Detroit, Cin- 
cinnati, Columbus, Toledo, Akron, 
Canton, Massillon, Denver, Colorado 
Springs, Louisville, San Francisco 


Members New York and other lead- 
ing Stock Exchanges 


























The Early & Daniel Co. 
An Ohio Corporation 


Common Stock 


Westheimer & Co. 


Cincinnati Baltimore 
Members of the N. Y. Stock Exchange 























We offer 
the Cooperation of Our 


Statistical 
Department 


To Help Solve Investment 
Problems 


Our Market Letter Service 
Will Reach You on Request 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 


Branch Office 


16 East 53rd St. New York City 
Telephone: Regent 0863 
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The substantial improvement in the pack- 
ing industry has warranted the inclusion of 
Cudahy, which has had an enviable record 
in this field. 

In selecting the securities in both lists, 
great care has been exercised in regard to 
the allocation of the investment fund, in 
geographical arrangement and diversity of 
industry represented. 

* * * 

Epitor’s Note—Mr. Guenther’s third ar- 
ticle on Carefully Investing $15,000 will ap- 
pear in an early issue of THE FINANCIAL 
Wor p, 


()- 


Borden Expands Further 

The Borden Company has closed nego- 
tiations to acquire the business of the Wie- 
land Dairy Company of Chicago, including 
the Wieland Ice Cream Company and the 
A. J. Olson Company, by means of an 
exchange of stock. The Wieland Dairy 
Company will continue to operate as at 
present, an announcement said, with Charles 
Wieland as President. 
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New Construction 
(Continued from page 6) 
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122,893 outlay for national defense at the 
Isthmus. The Suez Canal cost $127,000,- 
000 and the Chicago Drainage and Ship 
Canal $55,208,889. With this money to be 
expended largely in the Mississippi Valley 
it is reasonable to look to that territory 
as one to show a marked improvement 
and one that will be lasting and of sizeable 
proportions. 

To follow the progression of events in 
attacking the problem opens many possi- 
bilities among the various industries which 
will play an important part in the flood 
control work. The first steps will call for 
a movement of materials, man-power and 
supplies. The major portion of this work 
will fall upon the railroads serving the 
territory. Missouri Pacific is prominent 
in this respect in having suffered to the 
greatest extent in the appalling floods of 
1927 and, having made a fair showing 
during the stress periods, is now in a 
position to benefit in increasing propor- 
tions. The common and preferred stocks 
offer attractive opportunities at these price 
levels. Illinois Central, which is covered 
in detail elsewhere in this issue, also is in 
a position to be materially benefited be- 
cause of this and other factors of 
importance in its prospects. 


Attention has previously been called to 
the improved position of the excavating 
machinery manufacturers such as Bucyrus- 
Erie, Marion Steam Shovel and Northwest 
Engineering and a repeated recommenda- 
tion can be given at these prices. 

The overexpansion of facilities engaged 
in by the producers of building materials 
in the past several years together with a 
keen competition has commanded a penalty 
from this group that would have certainly 
resulted in greater depression than it has 
if it were not for the maintenance of so 
active a program. On the other hand, in 
reducing costs these conditions were in 

















Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenh 1157 






































INVESTMENTS 
W. H. Johns & Co. 


Incorporated 
43 Exchange Pl., New York 
Telephone Whitehall 6290 
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Lower Prices 
Before Election? 


Five factors seem defi- 
nitely to indicate that 
there will be an oppor- 
tunity to buy sound 
stocks at lower prices 
between now and elec- 
tion. 


An important survey 
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part responsible for the high rate main- 
tained though the benefits returned in the 
form of earnings were meagre. While 
these conditions have not been fully cor- 
rected they are greatly improved and with 
many companies making an improved 
showing there will likely be an augmented 
list in the coming year. 

The cement industry has been through 
more troubled waters in recent years than 
most other branches of the building in- 
dustries but with a better control of 
production and more stable prices and an 
improved profit margin should be able to 
make a better showing. International 
Cement appears the most likely prospect 
for improvement under these more favor- 
able conditions, 

The lumber business will find an 
incentive to greater activity in the initial 
stages Of the reconstruction work in in- 
creasing proportions as the work pro- 
gresses in erecting more permanent struc- 
tures. Long-Bell Lumber, though having 
| placed. the major portion of its troubles 
behind it, has several more to clear up 
before a full return to normalcy in earn- 
ings can be anticipated. The stock repre- 
sents in its depressed prices a speculative 
situation with a good portion of attrac- 
tiveness viewed from a long range stand- 
point. As contrasted with other listed 
securities representative of this industry 
| its business is in essentials rather than 
specialty lines. The speculative possibili- 
| ties over the next year or so are worthy 
of favorable consideration while obtain- 
able at prices that reflect its historical 
record rather than discount its prospects. 


Other Industries to Benefit 


There are, of course, many other indus- 
tries that will pulsate with activities in 
this huge project which is as yet difficult 
to visualize. The motor truck manufac- 
turer, the farm implement companies and 
the public utility systems should all par- 
ticipate to a marked degree as the work 
and its resultant benefits progress. All 
industry should reflect the new life in- 
jected into this section of our country. 

The flood control work is stressed in 
its importance as an additional outlet for 
the products and services of companies 
that also have a sound backlog from the 
tegular construction channels. The recom- 
mendations given to U. S. Realty & Im- 
provement and New York Dock still main- 
tain though not directly influenced by this 
development. There is an urgent need 
for discrimination among the securities 
tepresentative of this industry as best 
demonstrated by the disappointing records 
of the roofing, pipe and radiator com- 
panies operating under the favorable con- 
ditions of the past few years. 

For those interested in establishing a 
well diversified position in securities that 
should reflect the greater activity as has 
been outlined, a group purchase of 
Missouri Pacific, Illinois Central, Bucyrus- 
Erie convertible preferred, Northwest 
Engineering and International Cement of- 
fers both value at these prices and attrac- 
tiveness in viewing the prospects over the 
next several years. 
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Chicago, Rock Island & Pacific Ry, 


Analyzed in our latest Weexty Review 


Copy FW- 59 on request 





PRINCE & WHITELY 


Established 1878 


New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
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INSURANSHARES 
Trust Certificates 


Inspire Confidence 


B hee principal reason for the high regard in 
which investors hold INSURANSHARES TRUST 
CERTIFICATES is the great confidence which people 
have in the strong Insurance Companies whose 
stocks underly them. 


To Life Insurance Companies, people entrust not only large 
sums of money but in many cases the future happiness and 
welfare of their dependents. To Fire Insurance Companies, 
they look for reimbursement should they become victims of 
‘ a conflagration; they look to Casualty Insurance Com- 
panies for financial assistance when accidents occur. 


4 Premiums are paid to Surety and Marine Insurance Com- 
panies because policy holders have the utmost confidence 
that they will meet their obligations and extend a helping 
hand when most needed. 


It is inevitable therefore that INSURANSHARES 


: TRUST CERTIFICATES, which represent a pro rata h 
beneficial interest in shares of a diversified list of 
5 leading Insurance Companies, should enjoy the 


same confidence and prestige as the underlying 
securities, which are rooted deep into the country’s 
business and social life. G 


Send for circular B-28 giving complete informa- 
tion about this safe and profitable investment. 


INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 G 
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Dnvestment Poticy 


—should you buy stocks now? 


The recent action of the 
market has created consid- 
erable doubt as to the best 
investment policy now. The 
action which should be taken 
in view of present condi- 
tions is unquestionably puz- 
zling. 


For this reason, one of the 
most recent Brookmire Bul- 
4; letins is devoted to this sub- 

| ject. 

|  Brookmire—for a quarter 
* century—has been advising 
. as to the most profitable in- 
vestment programs. This re- 
port represents the current 
findings of our staff of more 
than one hundred people. 


It sets up an investment 
ratio, analyzes certain stocks, 
. discusses developments of 
“¥ interest to anyone owning 
securities. A copy will be 
forwarded upon request. 


BROOK MIRE 





ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 


Send me a copy of Bulletin F-250 














Daily 
Market Letter 


A short, concise 
resume on the more 
active listed stocks. 


Mailed gratis on request. 


C. H. Van Buren & Co. 


Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 




















Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago: 
Grand Rapids, Detroit 





























Fertilizer Stocks 
(Concluded from page 12) 
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loss deficit of approximately $18,760,000, 
which arose for the most part from ad- 
justments and write-offs during the period 
of deflation following the war. The bonds 
of the company carry coupons payable 
February and August 1, and are register- 
able as to principal. They are available in 
$1,000 and $500 denominations. They are 
callable on any interest date at 103% prior 
to February 1, 1931, and on decreasing 
scale up to the year before maturity when 
they will be callable at 10114. These bonds 
are listed on the New York Stock Ex- 
change and are currently selling at 105, 
affording a current yield of 7.15 per cent 
and a yield to maturity of 6.90 per cent. 
Owing to the proximiry of the call price 
and the fact that the company has been 
pursuing the policy of retiring the issue as 
fast as possible in spite of the poor earn- 
ings of recent years, this recommendation 
is not made on the basis of speculative pos- 
sibilities for price enhancement, but as a 
short term holding affording an exception- 
ally high yield, which is protected by the 
company’s intrinsic strength and improved 
prospects. 


An Outstanding Issue 


The 6 per cent preferred issue of this 
company is preferred as to assets and 
cumulative as to dividends, is non-callable 
and has equal voting power with the com- 
mon stock. The preferred dividend was 
omitted in July of 1921 and no payments 
have been made since, resulting in accu- 
mulated back dividends as of April 15, 
1928, of 42 per cent. This large arrearage 
lends speculative attractiveness to the issue 
upon any indications that the company’s 
former earning power is likely to reassert 
itself. The stock is now selling on the 
New York Stock Exchange at about 63, 
and will in our opinion favorably reflect 
the improved outlook which the industry 
and this company are facing. 

The present Virginia-Carolina Chemical 
Corporation is the successor by reorganiza- 
tion to the old Virginia-Carolina Chemical 
Company and was incorporated in March 
of 1926. In the reorganization the bank 
loans, trade debts and funded debt of the 
old company were eliminated and the new 
company has outstanding two issues of 
preferred stock ($12,937,200 of 7 per cent 
prior and $21,339,215 of 6 per cent par- 
ticipating preferred), and 486,700 shares 
of no par common, The prior preferred 
is entitled to cumulative dividends of 7 per 
cent which are being regularly paid, and 
there are no back dividends due. It is 
redeemable in whole or. in part at $110. 
Its present price on the New York Stock 
Exchange of about 94 affords an attrac- 
tive yield of 7.45 per cent and presents at- 
tractive possibilities in view of the indicated 
improvement in earning power. The 6 
per cent participating preferred was en- 
titled to non-cumulative dividends prior to 
July 1, 1927, at which time the cumulative 
clause of the stock provisions became ef- 








Baltimore & Ohio 
Railroad Co. 


analyzed in our 


Weekly Market Letter 
Ask for F.W.-10 


Accounts carried on 
Conservative Margin 


Morrison & Townsend 


Established 1902 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS CHICAGO STOCK EXCHANGE 
MEMBERS CHICAGO BOARD OF TRADE 


37 Wall Street, New York 
Uptown Office 
1 East 53rd Street 


Newport, R. I. 
Torrington, Conn. 
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Add 


To Your Income 


by acting as 
subscription representative 


for The Financial World. 
LIBERAL COMMISSIONS. 


Send for particulars 
of our effective 
selling plan 


THE FINANCIAL WORLD 
53 Park Place, New York 
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Kentucky 
Fuel Gas Corporation 


First Mortgage 6's 
Due June 1, 1942 


With Valuable 
Stock Purchase Privilege 
Gas reserves exceed 200 billion cubic feet. 


Earnings based on signed contracts 3 times 
interest. 


Entire issue will be retired by sinking 
fund. 


Located in rapidly growing industrial 
territory. 


Managed by expert engineers. 


Price 100 and interest 


Inc. 


57 William Street New York 
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Y<— GENERAL MARKET ADVANCE 


Dec. 31 = June 16 











has the time come to 


Bay Rabber Stocks ? 


While the stock market on average shows a gratifying advance since December 31lst— 
see diagram—what have rubber stocks done? American Securities Service recommended the 
purchase of no tire and rubber stocks; but warned against them, and instead recommended other 
industrial groups, especially electric light and power stocks, which have scored a strong advance. 








Tire and rubber stocks, during the entire bull market, Jagged. They really, despite the strong 
advance in other stocks, were in a bear market. Using Standard Statistics averages, here are 


the facts: 
Dec. 31st June 16th Result 
General Market, 228 Stocks. . 197.0 206.3 9.3% gain 
Tire and Rubber Stocks..... 62.9 48.0 14.9% loss 


But— 


shrewd financiers are always on the lookout for sound stocks in a depressed 
industry about to turn the corner. What is ahead for rubber stocks now? 
What outlook for these stocks, at these prices— 








Goodrich @ 70? Goodyear @ 4614? 
U. S. Rubber @ 3254? Firestone @ 170? 
Intercontinental Rubber @ 9? Fisk @ 12? 

| Kelly-Springfield @ 18%? Ajax @ 734? 
Norwalk Tire & Rubber @ 314? Keystone @ 4? 
Lee @ 18? Seiberling @ 39? 





Another special report on tire and rubber stocks has just been prepared for our Clients. 
Facts and figures given; specific recommendations on stocks made. A few extra copies reserved 
for distribution, free, as long as the supply lasts. Send for your copy of this valuable report and 
read it with care. 


Clip Coupon at Right 
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American Securitie s American Securities Service 


| 2318 Singer Building Tower, New York 


+ 
Service ; Send me your latest “Special Report on Rub- 


ber Stocks,” also copy of your booklet “Making 

















2318 Singer Building Tower | Profits in Securities,” both free. 
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The OLDEST TYPE 
OF INVESTMENT 
IN MODERN FORM 


is the title of an 
interesting booklet 
for the conserva- 
tive bond buyer. 





A.B.Leach«Co., Inc. 


57 William St., New York 


Please send me your _ booklet 
headed “The Oldest Type of 
Investment in Modern Form.” 








fective. The participating feature entitles 
it, after the 6 per cent payment, to share 
equally with the common stock in any 
additional distribution after the common 
shall have received $3 per share in any 
one year. It is redeemable in whole or in 
part at $105 and dividends, but none may 
be redeemed while any of the prior pre- 
ferred is outstanding without the consent 
of at least two-thirds of the prior pre- 
ferred then outstanding. No dividends 
have been paid or declared on this stock 
to date, and accumulated back dividends as 
of July 1, 1928, amounted to 6 per cent. 
The present price of this issue on the New 
York Stock Exchange of approximately 47 
offers an opportunity to establish a satis- 
factory speculative position in relation to 
the better future which appears to be in 
store for the industry. 

It is obvious that the common stocks of 
these two companies are a long way from 
dividend prospects owing to the large pre- 
ferred claims ahead of them, and for this 
reason we believe that the preferred issues 
offer the more attractive prospects at the 
present time. 














Boston Portland Bangor 
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Our Weekly 


BULLETIN 


discusses 


Sears Roebuck 





Montgomery Ward 


Copy F.W.-4 upon request 


Gurnett & Co. 


Members New York Stock Exchange 
120 Broadway New York 


Telephone RECTOR 9420 
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carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 


150 B’way, N. Y. Tel. Rector 2100 
































New economic forces, constantly chang- 
ing daily life, now make investment coun- 


sel most necessary. Styles and customs 
change overnight—one industry thrives, 
the other becomes obsolete. Whose stocks 
will you hold? 

Read The Business Economic Digest and 
secure the net opinion of all reliable econ- 


omists, refined to a quick sum- 
mary. Our famous Weighted Av- 
erage of authoritative opinions 


measures each according to past 
accuracies—a most scientific way! 


Send for a free current copy of 
the Digest now, containing valu- 
able information on the probable 
future trend of security prices. 





TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle StChicago, III. 


Without obligation mail me your current 
Digest. 


STREET 


CITY viscanices sleep ae 
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the sharp advance in the price of member-: 


ships since it moved under a roof. Curb 
seats which sold as low as $3,750 in 1921 
reached a new high for all time of $97,000 
during the past month, and it is expected 
that the $100,000 mark will be crossed be- 
fore the close of 1928. The number of 
separate issues traded each day now rules 
over 750, and the volume of shares traded 
has often reached over 1,000,000 shares a 
day, with a record of 1,432,400 established 
on May 7, 1928. 


Only a few years ago it was the policy 
of the banks to discriminate against Curb 
stocks in making collateral loans, regard- 
less of the merit of the individual stock. 


This condition has also changed. A survey 
made of the majority of the New York 
banks a few months ago disclosed that 
Curb stocks were being accepted on the 
same basis as New York Stock Exchange 
collateral. The banks realize that the Curb 
market is an important cog in the financial 
machine by which American industries are 
provided with capital and are pursuing a 
more liberal policy to the end that the 
Curb should be able to expand and become 
an even more important market in the 
future. In Wall Street it is now felt 
that if the banks follow the policy of lib- 
eral lending and accept proposals on loans 
made up of all-Curb securities on the same 
basis as big board collateral, the Curb 
(Please turn to page 31) 














The difference between 


Stocks and Bonds 


A clear description of the differ- 
ence between Stocks and Bonds is 
in the current issue of Bond Talk, 
which also contains other interest- 
ing articles on investment. 


Free Copy of Bond Talk on Request 
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AMERICAN and & 
SCOTTISH 
INVESTMENT CO. 


(An Investment Trust) 


Common Stock 


Offers an opportunity to 
share in Net Profits. 
sa Write for Circular I T 177 y 
GeorGE M.FoRMAN 
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CONSUMERS’ CREDIT 


Lhe part tt plays in marketing merchandise 





N ADDITION to its Annual Report and Quarterly State- 

ment of Earnings, General Motors issues special 
booklets from time to time for the information of its 
stockholders, employees, dealers and the public gener- 
ally. Many of the principles and policies outlined in 
these booklets apply to other businesses. 





The subject of instalment selling is of special in- 





terest not only to bankers and business men but to 











everyone who has to do with the distribution and 





marketing of merchandise wherein consumers’ credit 








‘plays a part. 


General Motors has, therefore, issued a booklet 
entitled INSTALMENT SELLING —a study in 


consumers’ credit with special reference to the auto- 








mobile industry. This is a resumé of the research by 


Professor Edwin R. A. Seligman, McVickar Professor A copy of this booklet entitled 
INSTALMENT SELLING, which has 
just been issued, together with the 
covered fifteen months’ study and included every phase series of booklets issued by General 
Motors to its stockholders, will be 
mailed if a request is directed 


of Political Economy, Columbia University, which 


of business in which instalment selling is a factor. 








a The whole report embraces two large volumes: this to-Eegetnns Eg, Sonal 
Motors Corporation, Broadway 
resume gives the salient points. at 57th Street, New York City. 


GENERAL MOTORS 


A car for every purse and purpose” 
CHEVROLET +» PONTIAC *» OLDSMOBILE + OAKLAND 
BUICK + LaSALLE » CADILLAC * All with Body by Fisher 
GENERAL MOTORS TRUCKS * YELLOW CABS and COACHES 











FRIGIDAIRE—The Automatic Refrigerator DELCO-LIGHT Electric Plants 
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Yields of 5.25% — 6.70% 


Public Utility Securities 
With Valuable Conversion 


and 


Stock Purchase Privileges 


Our new four-page circular 


INVESTMENT RECOMMENDATIONS 
MID-YEAR 1928 


is of particular interest to investors in a position 
to take advantage of the exceptional opportu- 
nities offered in the present investment market. 


Write for circular FW-4 


G.L.OHRSTROM & Co. 


tNCORPORATED 
Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON CHICAGO LOSANGELES SAN FRANCISCO 




















Fourteen successive 
years of “extras” 





Tuirty-Five years of success in organizing and man- 
aging national and state banking institutions and four 
chains of finance corporations operating in 20 states, con- 
stitute the record behind HODSON PARTICIPATING 
BONDS. 


Uninterrupted payment of principal and interest of every 
obligation, testifies to the safety of these investments. 


HODSON PARTICIPATING BONDS have regularly yielded 
their holders a share in the profits above and beyond the 
coupon interest rate for fourteen successive years. 


TIME-TESTED! A booklet on Hodson Securities and the 
record of the House will be sent when you mail the coupon. 

















CLARENCE HODSON & CO. 1c. 
165 BROADWAY New York ESTABLISHED 1893 
SEND ME BOOKLET F-379 























Illinois Central 
(Concluded from page 7) 














ceived for the air rights of two oi the 
road’s twenty-four city blocks, it is easily 
seen that these real estate holdings haye 
tremendous possibilities in the way oj 
future earnings. The entire property com- 
prises some 2,800,000 square feet, and ij 
the entire area eventually proves to have 
an average rental value of but $40 per 
square foot, the valuation on that basis 
would be approximately $112,000,000 
which, if leased at 5 per cent, would pro- 
vide approximately $5,600,000 annually, 
This latter figure is equivalent to $4.25 
per share of the 1,320,000 shares of 
Illinois Central common. 


At present levels of around 137, Illinois 
Central common is returning approxi- 
mately 5.10 per cent. This may be re- 
garded as a very satisfactory yield par- 
ticularly in view of the road’s past dividend 
record. With improved earnnigs for 1928 
rather clearly defined and with the current 
real estate developments, this road’s com- 
mon shares may be regarded as being 
attractive at present prices. 








Bond Market 
(Concluded from page 10) 
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with $1,117,000 for April of 1927. In 
view of the road’s poor showing for the 
latter half of last year it is reasonable 
to expect that earnings for 1928 will show 
a satisfactory increase over 1927 results. 


The adjustment 5s, currently quoted at 
about 45, are selling at what might be- 
regarded as receivership prices, despite the , 
fact that the management has announced ‘| 
emphatically that no reorganization is con- 
templated, and, in fact, none appears neces- 
sary. It appears advisable for holders otf 
the adjustment 5s to retain their bonds and 
to take advantage of the present low prices 
to enable them to average down on their 
commitment. 


The recent money market, with call 
money commanding 7%4 per cent during 
‘the greater part of the week, has naturally 
had a dulling effect upon bond trading and 
prices. The turnover during the past week 
has been relatively low with a total of only 
$8,000,000 par value of bonds changing 
hands in one full trading period. Tight 
money at this time of the year is naturally 
to be looked for, inasmuch as this is the 
season of mid-year disbursements in the 
form of dividend and interest payments and 
other settlements. With the passing of 
these unusual demands, easier money con- 
ditions may be looked for and should have 
a more or less buoyant effect on bond 
prices. The present appears to be an ad- 
vantageous time to purchase sound bonds 
and we would again direct the attention 
of subscribers to the group of high-grade 
and medium-grade bonds recommended in 
the June 20th issue of THe FINANCIAL 
Wor p. 


The Financial World 
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HOW 


to make your investments show a 


BIGGER PROFIT 


ONEY can be — and is — 

made in conservative in- 
vestments at a surprisingly high 
rate, provided certain facts are 
understood and acted upon. We 
have all heard stories of instances 
where $1,000 invested in a given 
company istoday $80,000 or more. 
General Motors, Nash Motors, 
many chain store stocks— there 
are frequent examples where capi- 
tal appreciation has run to 1000% 
or above in a comparatively few 
years. 


Whoever had the knowledge and 
the foresight to buy such securi- 
ties has profited enormously. 
Yet, the number of such for- 
tunate ones compared to the 
people who average 6% and less 
is unbelievably small. And here 
is the reason. Most men with 
money to invest buy securities 
mainly on the strength of the 
present and past record. Which is 
entirely sound as far as it goes. 
The significance is that it stops at 
just the point where mediocre returns 
might have been turned into out- 
standing profits. 


How money is made 


Money is made by selecting the 
strongest companies in the fastest 
growing industries; companies and 
industries that will forge ahead; 
securities bought not only on 

resent facts, but because of forward- 
Joking judgment. Yesterday it was 
the automotive industry, tomor- 
row it may be the aeroplane. One 
thing is certain. Changing condi- 
tions mean that what was Jast 
year the most profitable outlet 
for your funds will probably mot 
be next year. 


We do not mean, however, that 
investment nowshould be in new, 
untried fields. Many solidly es- 
tablished businesses are just on 
the threshold of still greater 
expansion. 


Theory vs. practice 


This theory of investment may 
seem correct to you, but its 
practical application may appear 
difficult. However, it can be ap- 
plied for you. What is required 
is (1) knowledge of the general 
business trend (2) data on every 
type of business (3) statistics on 
individual companies, their earn- 
ings, policies, capital structures, 
management, etc. (4) facts on 
security trends and money rates. 
How many investors know these 
things, or have the time to study 
them—even if the sources were 
open totheirscrutiny? Obviously, 
very few. 


Here, then, you find the reason 
for such an organization as 
Brookmire. National in scope, a 
quarter century old, serving thou- 
sands of investors, Brookmife’s 
sole business is to unearth the 
investment opportunities that ex- 
ist today, as they always have 
existed . . . for those who can 
see them. The Brookmire objec- 
tive is to find for its clients the 
securities that will increase in 
value, through discovering the 
companies and the industries that 
are destined for the most rapid 
and permanent growth. Such a 
selection must be forward-looking 
if it is to be successful. It requires 
skilled judgment based on com- 
plete past and current informa- 
tion on American industrial de- 


BROOKMIRE 


NEW YORK, N. Y. 
An organization—national in scope—whose business is 


velopment and security values. 


Which is more likely to succeed 
in building up investment capital 
quickly and safely—an individual 
Operating alone, in spite of the 
fact that he must spend the major 
part of his time in his own busi- 
ness, or the same man advised by 
an organization of full-time 
specialists with comprehensive 
resources, whose sole interest lies 
in the accurate, profitable selec- 
tion of securities, so that all 
clients’ funds will increase? 


The way to investigate 


The Brookmire record is open for 
inspection. We urge you to ask 
your bank regarding us, to con- 
sult any financial authority, to 
send for a complete description 
of the Service. Apply any test 
you like and then determine 
whether it will prove to your 
profit to secure Brookmire advice 
on your investments. Remember, 
too, before sending the coupon, 
that we do mot advocate in-and- 
out trading. The average indivi- 
dual is certain to lose money in 
trying to catch the ‘“‘short 
pie, he and we do not attempt 
to advise anyone on this basis. 
Lastly, remiember that every 
Brookmire client is considered in 
the light of his individual re- 
quirements. His personal status 
and objectives are considered in 
the recommendations we make 
for him. 


Complete information will be 
sent upon receipt of the coupon. 
Inquiries from West of the Rockies should be 


addressed to the Brookmire Economic Service, 
Russ Building, San Francisco, California. 


SJ \ 
BROOKMIRE ECONOMIC SERVICE 
570 Seventh Avenue, New York 





Please send me your new booklet— 
“What I Can Expect as a Brookmire 
Client’, complete information about 
your Service, and current Bulletins ad- 
vising what policy is best now. 














to provide investment counsel to individuals and in- on 
stitutions whether the amount be $5,000 or $5,000,000. NEM. 000s enerrnceeereresersoess 
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DOLLARS today ..... 
THOUSANDS tomorrow! 


$6.30 to $63 Monthly Will 
Bring You $1,000 to $10,000 

for travel, education, a home, 

a car... an endowment for 
your later years. Whatever 
your object in life may be, you 

can have $1,000 to $10,000 in 

a lump sum through Investors 
Syndicate Installment Certifi- 
cate Plan. 


Investigate this method of | 
GUARANTEEING, with over 
$20,000,000 in resources, the 
money you need for finan- 
cial security and happiness. 


The coupon below will bring 
you full details of our plan 
that makes dreams come true. 


Established 1894 
100 North Seventh St., 
Minneapolis, Minn. 


New York Office: 17 East 42nd Street 
Offices in Principal Cities 


INVESTORS SYNDICATE. | 


PIE ccceeebenhesbenbbehecssceus 


ADDRESS eorcccccccccccccccs FW 


THE POWER OF TIME AND MONEY 

















Inland Power & Light Corp. 
ities 


Securi 


Howe Snow & Co. 


(Incorporated) 


120 Broadway New York 
Telephone Rector 3563 


























WATCHING 
INVESTMENTS 


@ Buying sound se- 
curities is the beginning 
of safe and profitable 
investing. 


@ Watching securities 
bought is just as im- 
portant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 


ESTABLISHED 1o11 
60 Broadway New York 
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Utility Industry during the past 

twenty years has been phenominal 
in its magnitude, all indications point to 
steady expansion in the future. As the 
companies in this field supply many of the 
necessities of modern civilized life, their 
growth must naturally follow the normal 
increases in the population of the terri- 
tories served. But further than this the 
continual discoveries of new ways of em- 
ploying electricity and gas in the service of 
mankind, create ever growing demands 
upon the operating companies and justify 
their growth. Another interesting point in 
the future prospects of public utility com- 
panies, is the cordial relations which they, 
in a majority of cases, enjoy with their 
customers. This satisfactory relationship is 
due not only to the nature of the services 
rendered and the fair rates charged there- 
for, but in a large measure also to the 
ownership by customers of the stocks of 
the companies which serve them. In this 
connection, it is interesting to note that, 
as reported by the New York State Com- 
mittee on Public Utility Information, near- 
ly three and one-half million shares of 
stock and other securities were sold to 
their customers last year by electric utili- 
ties of ‘the country, an increase of 30 per 
cent over 1926. New customer-owners are 


said to have amounted to 235,674 in 1927. 
* = * 


A LTHOUGH the growth of the Public 


Kansas City Power and Light Company 
reports net earnings for the year ended 
May 31, 1928, of $4,908,527, as compared 
with $4,481,651 for the previous twelve- 
month period, while current earnings are 
showing substantial increase over corre- 
sponding months of last year. 

* * * 


Penn-Ohio Edison Company shows an 
increase in gross earnings for the year 
ended May 3lst last, of $362,671, while at 
the same time expenses and taxes decreased 
$760,418, resulting in an increase in net 
earnings of $893,045, or over 28 per cent 
as compared with the previous twelve 
months. Balance for retirement reserve 
and common dividends amounted to $3,176,- 
017, a gain of over 35 per cent. 

* * * 


United States District Court has recently 
ruled that the Public Service Commission 
has a right to grant the Philadelphia Rapid 
Transit Company increases in fare, not- 
withstanding the 1907 agreement which 
stipulated a 5-cent fare. The court dis- 
missed an equity suit of certain taxpayers 
for an injunction to restore the 5-cent fare 
and a refund to the city of $78,800,000. 

*x* * * 

An extra dividend has been declared on 

the common stock of the Philadelphia 


Company, amounting to $1.50, payable 
July 31st to holders of record July 
2nd, 1928. 








ARE 
STOCKS 
A BUY-YET? 


During the extreme speculation of April ang 
May, the American Institute of Finance advised 
its clients to have 80 per cent of funds liquiq— 
or 50 per cent in use on the short side of the 
market, to take advantage of the inevitable 9. 
lapse ahead. 


The drastic decline anticipated has developed 
Industrial security prices have dropped over 39 
points on the average. 


What Position Now? 


As in late March, 1926, are stocks again a 
buy for the long pull? If stocks were held 
through the decline, is averaging advisable— 
additional purchases at existing levels? Or should 
long stocks be sold, NOW? 


What about liquid funds? Should they be re. 
tained, or should they be used now to buy stocks? 


These questions are answered, specific recom. 
mendations given to aid in taking advantage of 
conditions ahead, in a NEW Analysis, just pre. 
pared for our clients. Some copies are ayail. 
able for distribution, FREE. 


Simply ask for FREE Bulletin FWJN-30 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 

















in investment securities of public 
service companies supplying 


electricity, gas and _transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 
COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
q Louisville Indianapolis Minneapolis la 
DOOOQDOOD 
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Do “si 
Any Copper 
Stocks? 


What are the prospects for a big 
year in copper stocks? Many im- 
portant questions in the minds of 
copper security owners are answered 
in a series of copper articles, by a 
specialist, in The Wall Street News. 


Do you want the big facts about In- 
spiration Copper, Miami Copper, Calu- 
met & Arizona, Granby, Anaconda, 
American Smelting & Refining, Kenne- 
cott, Hudson Bay Mining, Howe Sound, 
Cerro de Pasco, New Cornelia, Magma? 
Ask for Free Report on Copper Out- 
look and Samples of THE WALL 
STREET NEWS. 


TRIAL OFFER—Nezt 25 issues $1 
(including Ten Copper Reports) 


THE 


WALL STREET 





WH 





NEWS 


Published DAILY bythe _ |. 
New York News Bureau Association 





42 New St., Dept. A-8 New York City 





® 
The Financial World 
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ot solong ago... 


when a mortgage on the Jones’ home was 
the great American investment... when 
centralized banking and foreign loans were 
regarded much as the circus giraffe... 
the mention of Wall Street evoked little 
appreciation from Main Street. 


The old misconceptions of Wall Street 
often cost the men of Main Street hard- 
earned dollars. In those days, it was 
popular to deprecate Wall Street ... or to 
use it as a smoke screen behind which 
dubious enterprises, proclaiming their 


anti-Wall Street complexions, traded 
upon popular antipathy. 
Even legitimate enterprises some- 


times acceded to minimizing their Wall 
Street auspices. 


But times have changed. 


Times more than Wall Street, because 
the true Wall Street has always con- 
stituted an indispensable aid to the 
growth of American business and to the 
protection of American investors. 


There is a striking contrast between 
the number of publications sufficiently 





courageous a few years ago to use the 
name Wall Street, and the growing num- 
ber adopting it now. Since 1889, The 
Wall Street Journal has been the journal 
of Wall Street activities. It has pioneered 
the name Wall Street, on its mast head 
and in its columns, because it has be- 
lieved that the real value of Wall Street 
to the nation would some day become 
recognized. 


Thirty-nine years have passed since 
The Wall Street Journal first began to 
make the name Wall Street better known 
and better understood. Since then, Wall 
Street has grown from a local exchange 
to a world mart. 


And The Wall Street Journal has 
grown from a local medium to a national 
daily publication . . . read each business 
day by fully 150,000 individuals living in 
all parts of this country—4,500 of them 
living as far west as California. 


The Wall Street Journal is one of a 
limited group of outstanding American 
newspapers. It employs one of the largest 
news gathering forces in the world; its 
name has become familiar in every cor- 
ner of the globe. 


This is because The Wall Street Jour- 
nal is emblematic of what is best in Wall 
Street and in American business. There 
has never been anything in America 
comparable to this daily newspaper’s 
present circulation, in size and influence. 


The circulation of The Wall Street 
Journal is Billions in Purchasing Power. 


THE WALL STREET JOURNAL, 44 BROAD ST., N. Y. C. 


Send me The Wall Street Journal daily for 2 months. 
I enclose $3 in full payment. 














There ts only one... 


THE WALL STREET JOURNAL 


July 4, 1928 
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2 Wall Street 


CLINTON GILBERT 


Bank, Trust, Title, 
Realty & 


Insurance Company 


Stocks 


Write for Our 
Investment Suggestions 


CLINTON GILBERT 


Established 1890 
New York 


Rector 4845 and 8720 




















Bank & Insurance Stocks 


Write for BTI 


Guttag Bros. 


16 Exchange Pl., New York 
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Guaranteed | 
Options 


Endorsed 
by Members of the 
New York Stock Exchange 














S. H. Wilcox & Co. 


Est. 1917 Inc. 
39 Broadway, New York 


Tel. Whitehall 10350 | 
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market opened the week compara- 

tively quiet with prices generally 
lower. Toward the close of the week, 
however, a firmer tone was shown with 
the industrial group recording a number 
of sharp advances. Bank and trust com- 
pany stocks turned higher in reflection of 
a renewal of interest in this group, while 
the insurance and chain store groups 
remained firm, well balanced between gains 
and losses. 

News pertaining to the banks was very 
scarce during the week. By means of the 
recent acquisition of the United Capitol 
National Bank & Trust Company by 
Manufacturers Trust Company it became 
known that about $3 a share is being added 
to the earnings of Manufacturers Trust 
and that this institution is now earning 
at the rate of $12 a share, as compared 
with $9.85 a share reported for the year 
ended April 2, 1928. 

A recent comparison shows that the 
shares of ten large banks in the Manu- 
facturers Trust class are selling on a 
basis of twenty-eight times their indicated 
annual earnings, which ratio, if applied 
to Manufacturers shares, would indicate 
that they were undervalued by about 30 
per cent. Manufacturers Trust stock 
which is $25 par, the old $100 shares 
having been recently split up four for one 
was included among the bank stocks recom- 
mended in last week’s issue of THE 
FINANCIAL WORLD. 

An interesting compilation of American 
investment trusts prepared recently by 
The New York Times shows that there 
are 157 of this type of institution oper- 
ating in the United States, including fixed 
trusts, management trusts, and investment 
companies. Organizations which might be 
classified as investment trusts in view of 
their broad security holdings, such as 
Electric Bond & Shares Securities, Banc- 
italy, and Securities Corporation Gen- 
are omitted because they are, at 
least in part, holding companies. 

The tabulation shows that of the 157 
investment trusts included in the list, only 
eight, or 5.10 per cent, were organized 
prior to 1914. All of these old trusts have 
a desirable record and indicate what may 
be expected of a properly managed and 
constituted investment trust over a long 
period. 

The following tabulation includes’ the 
investment trusts which were organized 
prior to the period when the investment 
trust idea swept this country: 


eral, 


Date of 


Name of Trust Formation 
United Electric Securities Company..... 1880 
Boston Personal Property Trust........ 1893 
Electrical Securities Corporation....... 1904 
Railway and Light Securities Company. 1904 
AieramGer PUMA. CERO) so since és sass <= BOOT 
Securities Company of New Jersey...... 1907 
Lake Superior Investment Co........... 1908 
TORO. BOCUTAMCS CO, oasis ccscuscaes 1910 
American Investment Co, (Wis.)........ 1914 


Crum & Forster Insurance Shares Corp.. 1914 
First investment Co. CN. £1.) . 0.060 .000% 1916 
Mutual Finance Corporation............ 1918 
Reserve Resources Corporation......... 1919 
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Wickwire Spencer | 


Steel Co. 
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SEND FOR SPECIAL ANALYSIS 


HEwirt, LADIN & Co. 

(OINVESTMENT SECURITIES¢) 

74 Broadway, New York City 
Hanover 8294-6660 | 


























CHATHAM 100 Years of Commercial Banking 


pH ENIx 
Describing Fifty 
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149 Broadway Branches from Battery to Bronx | 
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Fully Paid Shares and receive 
dividends at the rate of 8% per 
annum, paid semi-annually. 


We also issue Monthly Installment and Pre 
paid Shares. Write for information today. 


MIDLAND 


BUILDING & LOAN ASSN. 


DALLAS, TEXAS 
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Visit the Exhibit of 
THE FINANCIAL WorLD 
Section A—Booth 76 
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The Fimancial World Predicted the Recent Market 
Break to the Advantage of Subscribers 


(From April 18, 1928 FINANCIAL Wor tp) 
The state of credit continues as the prime 
factor in our security markets. To dispute 
this now in face of the present status of the 
market would be the easier road to follow. 
A rude awakening awaits those prone to 
follow the line of least resistance and who 
allow themselves to be swayed by mob psy- 
chology in the current speculative orgy. 
There have been few occasions when the 
volume of trading and extent of loans indi- 
cated a so general public participation in the 
market—and recklessly. The correctives are 
in process and have never failed to be realized. 


* K 


(From April 25, 1928 FINANCIAL WortpD) © 
Though a semi-corrective has been accom- 
plished in the lowered prices for the week, 
there is little reason for saying anything ex- 


cept to repeat the words of caution given in ° 


these columns a week ago. The objective in 
re-aligning values has by no means been fully 
realized. Until it is accomplished, weakness, 
as typified in recent trading, must be further 


anticipated. 
x“ * 


(From May 2, 1928 FINANCIAL Wor~pD) 
Steadily but surely the adjustment of values 
is undergoing the corrective processes. Vol- 
ume of trading has been reduced to more rea- 
sonable bounds with the tightening of credit, 
though reflected in rates, having little dampen- 
ing effect upon speculative enthusiasm. When 
the present situation is corrected, and it will be 
corrected, cheaper money can be confidently 


looked for. 
xk ok x 


(From May 9, 1928 FINANCIAL WortD) 
When consideration is given to the fact that 
the appreciation in stock prices in the month 
of April was almost two billion dollars follow- 
ing an increase of about double that amount 
in March, the truth of two “wrongs” not 
making a “right” still holds good. 


(From May 16, 1928 FINANCIAL Wor LD) 
With the general run of industrial stocks 
averaging in price about sixteen times their 
annual earnings, with yields on these issues 
lower than on sound bonds, with record break- 
ing brokers’ loans and volume of trading, 
money rates at unseasonally high levels, the 
banks selling securities and the public buying 
more and getting less for its money at these 
high levels, there is undeniably something 
wrong. The following can be taken as either 
forecast, warning, consolation or threat in 
accordance with its aptness in fitting the 
individual case. 

“The present conditions will not prevail much 
longer. There will be a corrective in price 
levels. The extent can be measured only on 
the basis of an approach to true value. The 
weaker situations builded primarily on manip- 
ulative structure will have to stand the 
greatest strain.” 

+ we @ 

(From May 23, 1928 FrnaNnctAL Wortp) 
When stocks can sell at 70 times last year’s 
earnings and 40 times earnings in prospect 
for the current period and enthusiasm _be- 
comes rampant upon issuance of additional 
stock which yields less than one per cent—that 
can properly be termed inflation of no mild 
proportions. Though only a singular case it 
is so typical of the present market in so many 
highly speculative and manipulated issues that 
it is needful of a prompt correction. 

* = 8 

(From May 30, 1928 FiINANctAL Wor-pD) 
Warnings have been repeatedly given in these 
columns in recent weeks of the impending 
developments. Their repetition is further 
needed where unheeded in maintaining a posi- 
tion in the speculatively manipulated issues. 

+s 

(From June 6, 1928 FINANCIAL WortpD) 
Little can be expected under these conditions 
and until they are corrected it is urgent that 
positions be well protected and held only in 
sound securities with clearly defined prospects 
for improving earnings. Elimination of weak 
holdings is advised. 





THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription 


(If you are already a subscriber, 
please show this to a friend) 


By Mailing 
This Coupon Jy. 4 
Quickly 


to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of THe FINANCIAL 
Wor p, including recommendations of Undervalued 
Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of 900 Listed Stocks.” 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Each 
inquiry is limited to one security.) 

AND 
Mr. Guenther’s Complete Sound Investment Rules. 
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featured with a resumption of inter- 
est 


ie Curb market of the week was 


in many speculative favorites 
which had been driven to lower prices 
during the recent reaction. The market 
was also characterized by a tone of under- 
lying strength which has been missing 
during the past few weeks. The number 
of shares traded continued in small volume, 
indicating that the buying was coming 
more from professional traders than from 
the general public. Miscellaneous industrials 
and public utilities showed the largest 
gains of individual groups, while selected 
stocks among the chain stores, mines, and 
motors were featured with brisk advances. 
Bancitaly, the weak feature of recent 
weeks, was well supported around 110 and 
there was a report circulating that several 
prominent houses had formed pool ar- 
rangements for the purchase of 150,000 
shares on the theory that there was a con- 
siderable short interest in the stock. This 
stock, while still in a highly speculative 
position, may be considered by those who 
are in a position to assume the risks in- 
volved. 

Checker Cab provided one of the out- 
standing features of the week, moving 
sharply to a new high for the year. It 
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New York Curb 
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Curb Market Celebrates 
Seventh Year Under Roof 


— of the New York 
Curb Market were in a retmi- 
niscent mood last Wednesday as of- 
ficials of the Exchange called their 
attention to the fact that the day 
marked the seventh anniversary of 
their establishment in the present 
commodious quarters. 




















was reported that net income for the first 
1928 quarter amounted to $205,000, equal 
to $2.61 a share on the no par common 
shares, compared with $120,808 in the pre- 
ceding quarter, or $1.39 a share on the 
common. Sales for the first five 1928 
months amounted to 1,430 taxicabs out of 
1,512 manufactured by the company. 

The report was also current that Vacu- 
um Oil earnings this year will exceed 
those of 1927. Demand for its principal 
product, lubricating oils, has shown an up- 
ward trend in line with other refined oils. 
Selling prices of lubricants fluctuate only 
slightly and the company as a buyer and 
refiner of crude oil continues to benefit 
by the low prices ruling for crude petro- 
leum. 


Vacuum’s 1927 earnings were equivalent 
to $5.09 a share on the increased number 
of shares following the 100 per cent stock 
dividend. As the company reports only 
yearly, it is too early accurately to gauge 
1928 results, but current forecasts place 
the year’s profits at better than $6 a share. 

The new stock which was recently placed 
on a $3 annual dividend basis was last 
recommended in THe FrnancraL Worip 
of March 12, 1927, when it was selling 
around $105 a share prior to the 100 per 
cent stock dividend. At present,,.prices, 
about $74 a share, Vacuum Oil continues 
to offer attractive possibilities for long 
term investment purposes. 


Evans to Pay in Stock 


Other Curb news of the week included 
the announcement that the directors of 
Evans Auto Loading had voted to declare 
either a 10 per cent stock dividend or to 
give two shares of new common stock for 
each share of class B stock outstanding 
at present. Assuming that all of the class 
A stock is converted into class B there 
will be 100,000 shares of Evans class B 
stock outstanding. A special meeting of 
stockholders will be called to approve the 
directors’ proposal as soon as the legal 
details are worked out. 

Wesson Oil & Snowdrift reported for 
nine months ended May 31, 1928, net 
profit after depreciation, Federal taxes, 
etc., of $1,955,538. After allowing for 
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dividend requirements on $7 preferred 
stock the balance is equal to $3.97 a share 
on outstanding 300,000 shares of no par 
common. In the fiscal year ended August 
31, 1927, the company reported net income 
of $2,673,354, or $5.62 a share on the 
common stock. 

United States Dairy Products reported 
gross sales of $1,751,078 during May, as 
contrasted with $1,346,357 in the same 
month last year. Net earnings for May 
were $162,007, against $88,180 during the 
same month in 1927. During the first five 
months of 1928 sales totaled $6,967,677, 
as contrasted with $5,629,360 in the corre. 
sponding period last year. Net earning; 
during this period were $272,350, against 
$181,346 in the corresponding period last 
year. 


During the week unlisted trading priv- 
ileges were extended to the following se- 
curities by the New York Curb Market: 
Maritime Telegraph and Telephone Conm- 
pany, Ltd, common; Southern Canada 
Power Company, Ltd., common; Stix, Baer 
& Fuller Company, common; Kalamazoo 
Vegetable Parchment Company, capital 
stock, and Federal Knitting Mills Company, 
common. 





Undervalued Securities 


We have prepared a list of stocks that 


—have a greater actual liquidating value 
than present market price. 


—have larger earnings and yields than 
other stocks selling at corresponding prices. 


—have better prospects for the future than 
the average company. 


Cireular “C-3” sent on request. 


JAY CARTON & CO., Inc. 
60 Broad St. New York 
Telephone: Whitehall 8558-9 
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Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 


TELEPHONE BOWLING GREEN 5430 
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LEGAL NOTICE 


Incorporating under the laws of 
Nevada and other laws discussed 
upon request. 
THEODORE B. HELLER 
Member Illinois Bar 
Reno, Nevada 
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OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES — APPRAISALS 
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Attractive Curb Stocks 
(Continued from page 22) 








Market in the not distant future would be 
having 2,000,000 share days and the values 
of memberships would be correspondingly 
enhanced. 

It was in July, 1925, that THe FINnAn- 
ciAL WorLD recognized the increasing im- 
portance of the New York Curb Market, 
and at that time inaugurated a weekly de- 
partment devoted to a discussion of the 
activities of the stocks listed and traded 
thereon. Since then a large number of 
Curb securities have been analyzed in this 
publication, both to the interest and profit 
of its subscribers. From the large number 
of recommendations, twenty-five have been 
selected as currently offering attractive pos- 
sibilities at prevailing levels. 

The recent reaction in the market has 
had its sympathetic reflection in the prices 
of many of these stocks and with no change 
in their favorable long term outlook they 
can be considered just as attractive now 
as when first recommended. 

This list of twenty-five stocks has been 
selected from the hundred or more Curb 
stocks which have been recommended in 


| THe FrnancraL Wortp, and it is not 


meant to infer that others of these recom- 
mendations are no longer attractive. This 
group of stocks has been selected due to 
the fact that the recent general market re- 
action has placed the prices of these stocks 
again on an attractive basis for those who 
wish to assume a long pull position in 
them at this time. 





DIVIDENDS 


Averican TELEPHONE AND TetecRAPH COMPANY 
ASTON 155th Dividend ~ 


Tue regular quarterly 
dividend of Two Dollars 
‘ee and Twenty-Five Cents 

“ae ($2.25) per share will be 
paid on Monday, July 16, 1928, to 
stockholders of record at the close of 
business on June 20, 1928. 


H. BLAIR- SMITH, Treasurer. 


UNITED GAS & ELECTRIC CO. 
111 Broadway, New York 
June 25, 1928. 
The Board of Directors has this day de- 
clared the reguiar semi-annual dividend of 
two and one-half per cent (2%%) on the 
outstanding 5% preferred stock of the Com- 
pany, payable July 15, 1928, to stockholders 
of record June 30, 1928. Dividend checks 
Will be mailed. ~ 
J. A. McKENNA, Secretary. 















DIVIDENDS 
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Pacific Gas and Electric 
Company 
Dividend Notice 
Common Stock Dividend 
No. 50 


A regular quarterly cash dividend 
for the three months’ period ending 
June 30, 1928, equal to 2% of its 
par value (being at the rate of 8% 
per annum), will be paid upon the 
Common Capital Stock of this Com- 
pany by check on July 16, 1928, to 
shareholders of record at the close 
of business on June 30, 1928. The 
Transfer Books will not be closed. 























* 
June 21, 1928. 
The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
Series A 
No. 7, $1.50 per share 
Common Stock (No-Par Value) 
No. 7, $1.25 per share 
Both dividends are payable on August 15, 
1928, to shareho!ders of record at the 
close of business July 20, 1928. 
EDWARD REYNOLDS, Jr., 
Vice-President & Secretary. 


D. H. FOOTE, 
Secretary-Treasurer 
San Francisco, California. 
* COLUMBIA 
GAS & ELECTRIC 
* CORPORATION 




















The West Penn 


Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends of one 
and three-quarters per cent. (134%) 
upon the 7% Cumulative Preferred 
Stock, and of one and one-half per 
cent. (144%) upon the 6% Cumulative 
Preferred Stock of The West Penn 
Electric Company, for the quarter end- 
ing August 15, 1928, both payable 
August 15, 1928, to stockholders of 
record at the close of business on July 
20, 1928. 


G. E. Morrie, Secretary. 
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Northern Indiana 
Public Service 
Company 


Notice of Dividends 

The Board of Directors of 
the Northern Indiana Public 
Service Company has de- 
clared the following regular 
quarterly dividends: 

One and three-quarters per 
cent (134%) on each share 
of the outstanding seven per 
cent (7%) Preferred Stock. 

One and one-half per cent 
(1%4%) on each share of the 
outstanding six per cent 
(6%) Preferred Stock. 

The above dividends are 
payable July 14, 1928 to 
stockholders of record June 
30, 1928. 


B. P. SHEARON, 
Secretary. 
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[ AMERICAN WATER WorKS 


AnD LECTRIC { OMP., 
INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDENDS 

A quarterly dividend of twenty-five 
cents (25¢) a share, payable in cash, 
on the common stock of the Company, 
has been declared payable August 15, 
1928, to common stockholders of record 


at the close of business on August 1, 
1928. 


An additional dividend on the com- 
mon stock, payable in common stock at 
the rate of 1/40th of one share on each 
share of such stock outstanding, has 
been declared payable on August 15,  }]] 
1928, to common stockholders of record 
. ithe close of business on August 








W. K. Dunsar, Secretary. 






































The West Penn 
Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared 
a dividend of $1.75 per share upon the 
Class A Stock of The West Penn Elec- 
tric Company, for the quarter ending 
September 30, 1928, payable on October 
1, 1928, to stockholders of record at the 
close of business on September 15, 1928. 


G. E. Murrie, Secretary. 





ANACONDA COPPER MINING CO. 
25 Broadway 
New York, June 26th, 1928. 
= DIVIDEND NUMBER 100 
The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of One Dollar ($1.00) per share upon its 
Capital Stock of the par value of $50 per 
share, payable August 20th, 1928, to holders 
of such shares of record at the close of busi- 
hess at 12 o’clock, Noon, on July 14th, 1928. 
. H. MELIN, Secretary. 








Electric Power & Light Corporation 
Common Stock Dividend 

A dividend of twenty-five cents ($.25) a 

the Common Stock of Electric 

Power & Light Corporation has been declared 

for payment August 1, 1928, to stockholders 

of record July 14, 1928. 


A. C. RAY, Treasurer. 


a 























West Penn 
Railways Company 


NOTICE OF DIVIDEND 


The Board of Directors has declared 
quarterly dividend No. 45 of one and 
one-half per cent. (144%) upon the 6% 
Cumulative Preferred Stock of West 
Penn Railways Company, for the 
quarter ending September 15, 1928, 
payable on September 15, 1928, to 
stockholders of record at the close of 
business on August 25, 1928. 


G. E. Morrie, Secretary. 
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| AMERICAN WATER WORKS 
a LECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 

A regular quarterly dividend of $1.50 
per share on the $6 Series, First Pre- 
ferred Stock of the Company, for the 
quarter ending September 30, 1928, has 
been declared payable October 1, 1928, 
to stockho!ders of record at the close of 
business on September 12, 1928. 


W. K. Dunsar, Secretary. 









































INTERNATIONAL PAPER COMPANY 
New York, June 26, 1928. 

The Board of Directors have declared a 
quarterly dividend of sixty (60c) cents a 
share on the Common Stock of this Company, 
payable August 15th, 1928, to common stock- 
holders of record at the close of business, 
August Ist, 1928. 

Checks to be mailed. 
not close. 
OWEN SHEPHERD, Vice-Pres. and Treas. 


Transfer books will 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 
The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the Preferred Stock of this Company will be 


- paid on Monday, July 16, 1928, to stockholders 


of record at the close of business on Satur- 
day, June 30, 1928. 
T. V. HALSEY, Secretary. 
San Francisco, May 21, 1928. 





July 4, 1928 


31 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 


Average Stock Prices 
1928 1927 
June 27 June 20 June13 June 29 Weekly Sales 
Railroads 141.17 138.17 140.70 130.79 
Industrials 153.13 150.51 153.56 138.70 Sales of stock listed on New York Stock Exchange (in 
Combined 148.67 145.51 148.31 134.81 number of shares) week ended June 27, 1928. Week’s sales: 
Thursday, 1,647,200 shares; Friday, 1,420,390 shares; Satur- 
4 day, 667,260 shares; Monday, 1,054,460 shares; Tuesday, 
Bond Dealings, Jan. 1 to Date 1,460,490 shares; Wednesday, 2,004,760 shares. Average 


1928 1927 1926 daily sales week ended June 27, 1928, 1,375,760; week 
U. S. Govt. bds. ... $94,868,900 $178,095,100 $154,927,200 previous, 2,299,906. 


“Domestic bds, .... 1,109,450,550 1,165,752,500 1,133,107,500 Thurs- Thurs- 
Foreign bds. 461,398,500 471,750,700 338,544,850 











day 
—1928— last 
Total all bds. ..$1,665,717,950 $1,815,597,850 $1,626,579,550 High Low NAME OF STOCK week 
129% 115% Allis Chalmers 117% 
Weekly Business Indicators © 115 87% Amer. Locomotive 
Federal Reserve Reports 200% 169 Amer. Smelting 


“ rs “Rey AA Amer. Sugar eae 
(000,000’s omitted) sl _— 211. 152 Amer. Tel. & Tel.... 


June 20 June13 June 22 =. 152 Amer. Tobacco B 
Bank Debits—New York 6,656 6,333 197% 13% rege = iS nage = 
Bank Debits—Outside N. Y. é 14,062 13,385 130 103% Balti P- & Ohi 6. 
*Loans and Discounts—N. Y... 2,562 2,290 20 a mong “A” si 
*Loans and Disc.—Outside N. Y. 4, 4,216 3,724 61% Tee ~ * Pp 
7Bank Investments—New York. 912 988 175% } aphe oie “Ob 
¢Bank Invest.—Outside N. Y.... 2,729 2,732 2,522 78 Chie a W. m0. 
Total loan & discounts 15,785 15,878 14,670 106 Chie. Sy Be 
Total net demand deposits .... 13,332 13,717 13,276 Chil ag Co : pa 
Total time deposits 7,002 6,241 54% Ch e Sopper 

Me rysler 

*Secured by other than U. S. Govt. securities. fOther 163% Del. & Hudson 


than U. S. Govt. securities. on” ggg A 


x 35% Gen. Outdoor V.T.C.. 
Weekly Bank Clearings 68% Goodrich 
1928 93% Great Northern pf. 
June16é June 2 224% Int’l Harvester 
9,018 7,535 139% Int. Tel. & Tel. 
N ,789 4,394 43 K. C. Southern 
Outside of New York 4,78 A Rc ye all 
; 49% Loew’s, Inc. 
Monthly Bank Clearings 41% Missouri Pacific 
(000 omitted) 175. -N. Y¥. Central 
May, 1928 May, 1927 176% Norfolk & Western 
Total U. S. (193 cities) .... 57,934 43,972 ‘ 92% Northern Paeific ve 
New York City 36,705 24,743 . 157 Peasien Gas cree 
Outside New York - 21,229 19,229 


124% Pere Marquette 
Canada (31 cities) 2,359 1,717 41% Public Service of N.J. 


2 ‘ 19 Pure Oil 
Monthly Business Indicators 109 = St. Louis Frisco 
: (000 omitted) 117% Southern Pacific 
May 37% S. O. of N. J. 
Sales 1928 1927 . 50 Texas Corp. 
Montgomery Ward & Co. . $15,871 $13,747 . 136% Union Carbide 
Sears, Roebuck 24,203 19,994 : 186% Union Pacific 
Woolworth, F. W. . : 132% U. S. Steel 
Kresge, S. S. : . 88% Westinghouse El. 
Kroger Grocery & Baking.. . 
McCrory Stores 





























Foreign Exchange Total Brokerage Loans Ratio of Reserves 
1928 1927 (Member Banks of Federal Reserve 
Par June27 June 28 System) 


Mnsiand ....0686% $4.57% 96.05% a _— Board on March 13, 1921, the high- 
rance bn O.96 o. 


92% 2,930,830 est and lowest reserve percentage of 
, setae aaron 5.25% 5.50 2'964.650 the Federal Reserve System compare 
b elgium . a.” ape 13. 3.061.891 as ‘re , — Low 
aw .+-23.8¢ =0.89 23. 3,118,429 -1 Mar. 21 67.2 Jan. 
ustria ... aero 14.125 14. 3,159,876 80.1 Feb. 25 66.8 Dec. 
Holland ...40.2c 40.26 40.031 : r "969. 3.115.870 ‘ 76.3 July 28 68.9 Dec. 
Denmark ..26.8¢ 26.78 26.72 i 3,117,920 : 78.8 Jan, 21 66.1 Dec. 
Norway ....26.8¢c 26.76 25. C: Loadi 83.0 Jan. 21 70.5 Dec. 
Sweden ....26.8¢ 26.82 ; ae ee 78.2 July25 = 71.2 Jan. 
Spai J.0C b.52 oe 
ba alg ioe 4a June 16..1,003,292 1,016,479 1,036,643 The reserve percentage of the 
Japan 8c 46.44 . June 9.. 995,960 1,028,367 1,052,471 New York Reserve Bank compares as 
Argentina .+42.44c 42.52 - June 2.. 934,214 911,510 944,864 follows: 
Brazil .. 32 45¢ 11.97 7 .. 1,020,916 1,026,789 1,080,786 84.4 Mar. 21 67.2 June 13 
Chile - "42-165e 12.20 ; .. 1,003,497 1,027,498 1,039,070 89.0 Jan. 26 64.4 Dec. 28 
Can. Doll 100.00 sped ‘ .-1,001,983 1,029,424 1,029,748 - 85.4 Oct. 20 71.5 Dec. 15 
: ar 200.00c = 99.75 979,662 1,024,761 966,216 a4 nty 3° $9.6 Feb. 25 
-. 961,928 1,021,576 995,408 92 ‘5 ay 0.8 Oct. 10 
*Belga. Paper Dollar. Apr. 21.. 944,694 950,545 973,158 87.6 Jan. 25 75.0 Jan. 6 


With all percentages computed on 
the basis introduced by the Reserve 




















Commodity Prices 
1928 1927 
June 26 June 28 


Daily Avg. Crude Prod. (Bbls.) 
1928 1927 
Fn ending: June 23 June 25 *Money Rates 
ahoma §92,2 77 . j N 2r 
Kansas pepe a oreee xN. Y. Rediscount Rate .... Wheat, No. 2 red ...$1.82%  $1.55% 
104,200 111,900 i : , Corn (new) No. 2 yel. 1.22 1.16% 
Panhandle Tex. . 66,350 25,500 Commer) Samer 





ye, No. 2 white ... 1.264 19% 
North Texas .... 79,400 88,300 Bankers Acceptances "uu a ‘No. 2 veins ee “a” yee 
W. Cent. Tex. .. 57,800 73,800 Call Loans e Coffee, No. 7 Rio .... .15% 14% 
West Texas .... 315,800 118,250 zine Leanne ; Sugar, granulated ... .0580  .0620 
E. Cent. Tex. ...  22'500 35,650 Bar Silver, London ‘ Iron, 2X Phila. ....20.25 
Southwest Tex. .. 23,500 32.600 Bar Silver, New York Steel billets, Pitts. ..33.00 
No. Louisiana ... 41,950 49,900 Lead .30 
Arkansas 101,800 113,100 *As of Wednesday, June °* Copper .75 
Coastal Texas ... 105,850 138,600 Zinc, . ae ¥ 5.121% 
Coastal Louisiana 29,750 15,800 Tin 5.37% 
Eastern 107,500 111,000 London Market Cotton, mid-upland ..22.50 
Wyoming 62,200 60,650 ‘ Printcloths (64-60) .. .07% 
Montana 9,900 15,400 Money at 3 per cent; short bills Silk, crack doub. ext. 5.00 
Colorado 7,200 7,250 at 3} and 3% per cent; three months’ Rubber, spot ‘ ; 
New Mexico .... 2,150 3,050 bills at 3% per cent. Hides, nat steers .... 
California 645,500 635,100 Gold bullion is at 84s 101d. Gasoline 
Crude oil, Mid-Con., 33 

to 33.9 grav. 
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The Financial World 
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DIVIDENDS DECLARED 


Pe- 

Company Rate riod 
4m, Shipbuilding 
Do pf. 
Am. Water Works 


Do 





















































NG BUY pesca ctccscpraaccasseses $1.50 Q 
am. & Fen. Pwr. pf... 1%% Q 
Alpha Prt. Cement .... watoe © 
Ambrade. GOWN. sc.scccscnsccs cca. 50e Q 
Am. Bond & Mtg. pf............ 1%% Q 
Atl, Coast Bish. (in,). ...:......... $1 

OM See See rene eee 1%% Q 
Allied Chem. & Dye.............. $1.50 Q 
Am, Can Q 
Am. Ice Q 

ABD | eter nenereeencer cee Q 
Anaconda Copper Q 
At T. & S. FB. Ry.. Q 
salt. & Ohio R. R. . sf Q 

AGIAN... puicSasiccctestncasicn cose a 
Bloomingdale pf. ................ 1%% Q 
Christie TrOWi ....<.....cs-ccscsens 30c Q 
Continental Motors .............. 20c Q 
Car, Clinchfield & 0................ 3 3 

Do stamped etfs... $1.25 -@ 
City TRVOGMING ncnccncencsecsescccacs 2.50 Q 

Do .. $2.50 Q 

eee ad $1.75 @Q 
Col. Gas & Elec . Q 

Ne 6% We Bene $1.50 Q 
Ct POORER scsecennctscceacicssoesscd 50c Q 

Do ...00¢ Ex 

WO Ws essssketa descsxessnsneresace 1%% Q 
(r'mery Pack. Mfg. . f Q 

Do pf. sttseesseteecsetencegeenees 4 Q 
Hel: & et) Be R.............. 33:25 @ 
Diamond Match ........ $2 @Q 
Devoe & Raynolds, A.. .60¢e Q 

RE aes cceanseiss <60e. .. 

Do A ..20¢e Ex 

GT seennsnvasealencectbecsocabedacs 20¢e Ex 

OCR 

Do A new .... 

a Seema eae 1%% Q 

PINE: aackiaaencectececcces 1%% Q 
Ea Elec. & Ui. of &................ $3 Q 
First Nt. Bk. Bklyn............ 2%% Q 
Flintkote Co. Q 

DI eas ce anuiiiescdsnaae Q 
Gair (Robt.) A. (In.) ....68%% @Q 
I Bo tarras ects downs 20c Q 
mre: & We, Be. We cccccccces 37%e Q 

Do ....20€ Ex 
RN ies scconscsctameaatagcucvessed 60c Q 
Inter. Bus. Mach. .... a Q 
Independ. Oil & Gas................25¢ Q 
Reystone W.-C.) OE $1.75 Q 
2 | ernie ee eee 50ce Q 

BOs «cacti eeetateceaaucsess 12%e Ex 
Lehigh Coal & Nav. .... 

Lehigh Port. Cem....... 
McCrory Stores pfiz.........<00s- 
McCord Mie. deb...............:-..:.. 























Q 
Q 
Q 
Noma. Wiese. (0a.)) ..cccccccccces..c 40c Q 
Nauheim Pharmacies env. pf. 
8 ee eee 62%e Q 
Do env. pf. .62%e Q 
Nat. Power & Lt. pf. Q 
Neve Drug Stores env. 
NORD) atisccerashmcteemncnvtenvsncas Q 
Norfolk & Western Ry.. ‘ Q 
i eee teen $ Q 
Ohio Leather Ist pf. ............... $2. Q 
a SR eee Sere. $3 Acc 
Penn, RR. Se Q 
Postum Co. new (In.)..... ange: 
te ena. eT 
rib. Sec. B. & M. 7% pf....$1.75 Q 
ORION TROIS -ccscarcccascexcscosssnccas 50c Q 
Stroock (S.) & Co. ‘ 
RR Ie 
Sylvestre Oi] 2.0.2.0... : e . 
Seaton Leather (In.) ..............50¢e Q 
Standard Screw  ...............00000.... 2 Q 
Ly). ARC eee ..$3 SA 
Stetson (J. B.) Co 2.50 SA 
CAE PR SEREL I eh nO eh glares a nea $3 
Sullivan Machinery. .................. $1 Q 


Spiegel, May & Stern (In.)....75¢ Q 






Do 64% % pf. (In.)....$1.62%% Q 
U. 8. Radiator ......................50¢e Q 
OO ss Fa cosensee aco ewes $1.75 Q 
Bs: BS: See occ cecacessese 87%e Q 

Dp eae 87%e Q 
Victor Tallt. Mach. ....icccescecseccsesc $1 Q 

Ch AS ae $1.75 Q 

Do pf. (old) . $1.75 

JURE) Siete $1.50 Q 
"fem. Be “2... $1.75 Q 

UG IE « onscceccenauscncasa $1.50 Q 

Se Serene $1.75 © 


Pay- Hldrs. of 

able Record 
Aug. 1 July 14 
Aug. 1 July 14 
Aug. 15 Aug. 1 
Aug. 15 Aug. 1 
Oct. 1 Sep. 12 
July 2 June 14 
July 14 June 26 
July 31 July 16 
July 1 June 20 
Sep. 1 Aug. 20 
July 3 June 1 
Aug. 1 July 11 
Aug. 10 July 31 
July 25 July 6 
July 25 July 6 
Aug. 20 July 14 
Sep. 1 July 27 
Sep. 1 July 14 
Sep. 1 July 14 
Aug. 1 July 20 
Aug. 1 July 16 
July 30 July 15 
July 10 June 30 
July 10 June 30 
July 2 June 26 
Aug. 1 June 26 
July 2 June 26 
Aug. 15 July 20 
Aug. 15 July 20 
July 20 July 2 
July 20 July 2 
July 14 July 2 
July 10 July 2 
July 10 July 2 
Sep. 20 Aug. 28 
Sep. 15 Aug. 31 
July 2 June 26 
July June 26 
July 2 June 26 
July 2 June 26 
July 2 June 26 
July 2 June 26 
July 2 June 26 
July 2 June 26 
Aug. 1 July 10 
July 2 June 22 
July 15 June 15 
July 15 July 14 
July 16 June 22 
July 2 June 20 
Aug. 1 July 11 
Aug. 1 July 11 
Aug. 18 Aug. 1 
Oct. 10 Sep. 22 
July 31 July 16 
Aug. 1 July 19 
July 2 June 20 
July 2 June 20 
Aug. 31 July 31 
Aug. 1 July 14 
Aug. 1 July 20 
July: 2 June 25 
July 2 June 25 
July 20 June 30 
July 20 June 30 
Aug. 1 July 14 
Aug. 1 July 17 
Nov. 1 Oct. 17 
Aug. 1 July 14 
July 15 July 6 
Sep. 19 Aug. 31 
Aug. 18 July 31 
July 2 June 22 
July's 2 June 22 
Aug. 31 Aug. 1 
Aug. 1 July 16 
Aug. 1 July 16 
July 1 June 25 
Aug. 1 July 16 
Oct. 1 Sep. 15 
Dec. 22 Dee. 10 
July 2 June 30 
Aug. 1 July 16 
July 2 June 20 
July 2 June 20 
July 16 July 1 
July 16 July 1 
July 16 June 30 
Aug. 1 July 12 
Aug. 1 July 12 
July 15° July 1 
July 15 July 1 
July 14 July 5 
July 14 July 5 
Aug. 1 July 2 
Aug. 1 July 2 
July 16 July 2 
Auy. 1 July 2 
Sep. 30 Sep. 15 
Aug. 15 July 20 
Aug. 15 July 20 





RIGHTS ON N. Y. S. E. 


Stock Record Expires 
Amer. Tel. & Tel.6- 1-28 8- 1-28 
COPVRIOE cis e.s-c.5 6-15-28 7-20-28 
N. Y. Central ...6-15-28 8-29-28 
Stand. G & E pf.6-12-28 7-12-28 


Privilege 
1- 6@100 
1- 6@57% 
1- 10@100 


1- 4@ 


66 














To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 
of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 





CuRRENT LITERATURE DEPARTMENT 
Tue FINANctAL Wor tp, 53 Park Place, New York, N. Y. 


Fleischmann Company—A well known firm of brokers, members of the 
New York Stock Exchange, have prepared an analysis of this com- 
pany. Copy upon request. 


Chain Store Statistics—A comprehensive chart containing detailed oper- 
ating statistics on 42 leading chain store systems, issued by a 
member of the New York Stock Exchange. 

General Electric Co.—An analysis of this company is in the latest weekly 
review, issued by one of the oldest firms, members of the New 
York Stock Exchange. 

National Power & Light—A special letter has been issued by a New 
York Stock Exchange firm. Copy upon request. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, contains valuable sugges- 
tions for bond buyers and presents an imposing record of foreign 
loans in American markets. Copv will be sent upon request. 

Monthly Bulletin—This bulletin, issued by a firm of New York brokers, 
members of the New York Stock Exchange, in the service of its 
clients, should be of interest to others also. Copy upon request. 

Investors’ Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information and is of unusual value to 
conservative investors. 

Toll Bridges—A booklet describing the desirability of toll bridge bonds 
for investment purposes. 

Making Profits Through Long Pull Investment—How profits have been 
possible through long pull investment is revealed in the four-year 
record of one of the country’s leading Financial Services. 

How to Retire in Fifteen Years—This is the title of a beautifullv 
illustrated booklet issued by one of the oldest investment firms of 
the Middle West. It presents a definitely timed plan for financial 
independence with charts carrving with them masterful conviction. 

How to Make Your Money Make More Money—An interesting booklet 
describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. 

Marketability vs. Listing—A well known firm of investment bankers 
have just prepared a folder which explains what marketability 
really is. Copy upon reauest. 

Investing for Safety—Is the title of the newest publication of one of the 
oldest real estate investment bankers. It describes in detail the 
methods followed bv this organization in underwriting first mort- 
gage real estate bond issues. 

Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed as 
to progress, developments and earnings of the companies back of 
their securities. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 

The Seal That Certifies Safety—This is the title of a booklet issued 
hy one of the well known surety companies of New York Citv. 
Reasons for the growing popularity of guaranteed bonds and their 
adaptabilitv to the requirements of all classes of investors, are 
discussed briefly in this booklet. Copv upon request. 

Stock and Bond Register—This register, issued in pocket size form, 
contains convenient space for a_ systematic record of your 
securities. It is issued bv one of the foremost firms of investment 
bankers and may be had upon request. 

Why Chain Stores—A comprehensive booklet discussing chain store 
securities as investments with tabloid analvsis covering period since 
securities were first publicly marketed. Copv mailed on request. 

Security Salesmanship, the Profession—An interesting discussion of this 
specialized field together with information about the Course of 
Training being adopted by scores of the leading investment houses 
for their men. 
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NEW ISSUE; . 


$3,000,000 
Book..Washington Boulevard Buildings 


DETROIT, MICHIGAN 


First (closed) Mortgage Fee 20-Year Sinking Fund 542% Bonds 
To Be Dated: June 1, 1928 To Be Due: June 1, 1948 


Interest due June 1st and December Ist, payable at Guaranty Trust Company, New York, and First Trust and Savings Bank, 
Chicago, Illinois. Corporate Trustee. Union Trust Company of Detroit. Title Insurance: Union Title and Guaranty Com- 
pany, Detroit, Michigan. Interest payable without deduction for Normal Federal Income Tax not exceeding 2%. Certain State 


Witte ltl 


LL dddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddddeddddddddddddedddddddddddddedddddddeddeeeeM CEE@@EEEEEEEEEEEEQEM@d: 


Taxes refundable. 


SECURITY 


These bonds will be secured by a first mortgage 


‘ on the two properties hereinafter described: 


Washington Boulevard Building: A modern, 
fireproof, 21-story office building, (completed in 
1924), located on land owned in fee (60ft. x 100 ft.) 
at the northeast corner of Washington Boulevard 
and State Street, Detroit, Michigan. 


Book Tower Arcade: A 2-story and shop build- 
ing, to be erected on land owned in fee (122 ft. x 
125 ft.) at the northwest corner of Washington 
Boulevard and State Street, Detroit. The build- 
ing will be connected by an 18-foot arcade with 
the Book Tower Garage. 


LOCATION 


Both of these properties are located in the cen- 
tral business district of Detroit on Washington 
Boulevard, the leading high-grade retail shopping 
street, which is a double thoroughfare, 195 feet 
wide, with a parkway in the center. There is a 
heavy demand for stores and shops on this street, 
assuring quick rental of the Book Tower Arcade. 
The properties are within two blocks of the lead- 
ing hotels, department stores and theatres, and 
are also near the financial district. 


APPRAISED VALUATION 


The properties have been appraised as follows: 
Washington Boulevard Building: Land by Mr. S. 
F. Baker, Realtor, at $1.096,200; Building by Mr. 
W. M. Austin, General Contractor, at $1,347,780; 


Owner: J. B. Book Jr. Corporation. 


Land and Building by Mr. Ezra H. Jones, Realtor, 
at $2,600,000. 


Book Tower Arcade: Land by Mr. S. F. Baker 
at $2,287,500; Building by Mr. Jos. P. Jogerst, 
Architect, at $225,700. 

On the basis of the above appraisals (average for 
both being $5,035,815), this bond issue is less than 
60% of the appraised value of the combined 
properties. The lands, exclusive of buildings, are 
appraised at $3,383,700, which is 10% more than 
the entire bond issue. 


EARNINGS 


Based on signed leases now in effect, and on 
actual building expenses for 1927, exclusive of 
general and administrative expense of the J. B. 
Book Jr. Corporation, as certified by Lybrand, 
Ross Bros. and Montgomery, Certified Public 
Accountants, the net annual operating income 
from the Book Washington Boulevard Buildings 
amounts to $200,165.90, or more than sufficient 
to cover the combined interest and sinking ‘fund 
requirements on this entire bond issue. The net 
annual operating income from the Book Tower 
Arcade is estimated at $158,577.00, making a 
total combined income of $358,742.90, or more 
than twice the heaviest annual interest charge. 


SINKING FUND 


Sinking fund payments, which will commence in 
May, 1930, will be sufficient to retire at par in 
excess of $940,000 of these bonds before final 
maturity. 


Price 100 and Accrued Interest to yield 514% 
Write, phone or call for Circular S-386 


AMERICAN BOND & MORTGAGE (Qo. 


Capital and Surplus over $9,000,000 


127 North Dearborn Street 
Chicago 


345 Madison Avenue 
New York 


| Chicago 
Detroit 


Boston 
Philadelphia 


Albany Cleveland 
and over 30 other cities 


AMERICAN ] 
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Established 1904 


AN OLD RESPONSIBLE HOUSE 


Incorporated 








The information contained in this advertisement, although not guaranteed, has been ubtained 


from sources which, we believe. insure tts accuracy. We offer these bonds when, as, and +) :ssued. wili be made in the form of temporary certifuates pending engraviry 


received and arceptea by us and subject to the apprevas of counsel Leivvers in the first inst 
yt the definitive /n- 
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